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Vision

To be the leading provider of high standard Shari'ah Compliant Innovative financial products, quality service and
superior value for our customers, shareholders, employees and the community.

Mission

Islamic financial solutions for the global community, admired for their innovative nature and Shari'ah compliance.

Our Values:

We are Shari’ah inspired

We work for mutual benefit

We innovate

We keep it simple and sensible

We are transparent and focus on honesty in all aspects of our dealings.
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Directors’ Report to the Shareholders

On behalf of the Board of Directors of MCB Islamic Bank Limited (‘the Bank’), | am pleased to present the condensed
interim statement of financial information for the quarter ended March 31, 2016.

Highlights of the period under review are as follows:

March 31, December 31,

2015 Growth

%

Balances with other banks 5,620 -31.05
Islamic financings and related assets — net 2,990 207.30
Investments — net 1,134 81.73
Deposits 163 328.95
Book value per share (Rupees) 9.983 . -0.01

March 31,
2016
Rs. in Million

Net spread earned 117
Profit before taxation 40
Profit after taxation 21
Basic / diluted earnings per share (Rupees) 0.021

Performance Review

Alhamdulillah, the Bank has performed well during the first quarter of CY16 under review. While keeping an eye on the
portfolio health, the Bank was able to increase its financings by 207.30%. The financing portfolio continues to remain well
diversified in major sectors including sugar & allied products, pharma, energy, etc. The Bank is in process of introducing
more innovative and Shari’ah compliant products to penetrate and make visibility in both consumer & corporate segments.
Investments grew by 81.73% which includes investments in Sukuk and equity securities. Total deposits also increased by
328.95%, ensuring the right mix of portfolio at lower cost.

Out of total income of 164.07 million, profit earned from financings/ investments/ placements contributed Rs. 118.34 million
making a contribution of 72.13%. Other income contributed Rs. 45.73 million which mainly includes dividend income
amounted to Rs. 15.61 million and capital gains on sale of securities Rs. 28.15 million showing encouraging sign in
Shari’ah compliant equity market.

The Bank is fully aware of the importance of strong branch network duly supported by an IT infrastructure equipped with
best technologies of modern world financial services. The Bank is actively working to ensure opening of 26 new branches
as per Bank’s branch expansion plan this year. Total administrative expenses stood at 108.17 million which mainly
represents operational and infrastructural initiatives.

The Board of Directors in their meeting held on October 19, 2015 approved a Scheme of Compromise, Arrangement and
Reconstruction (the Scheme) with MCB. The Scheme envisages transfer of the MCB's domestic Islamic Banking
Operations subject to approval by the Bank's shareholders and sanction by the Honourable Lahore High Court
whereunder, after requisite approvals, the assets, rights, liabilities and obligations of the MCB relating to domestic Islamic
Banking operations will be transferred to and vested in the Bank.

The Bank filed a petition in the Honourable Lahore High Court for sanction of, and for other orders facilitating
implementation of the Scheme under section 284 to 288 of the Companies Ordinance, 1984. The Bank's shareholders
approved the Scheme in the Extra Ordinary General Meeting (EOGM) held on January 8, 2016. However, the sanction of
the Scheme, and other related orders facilitating its implementation from the Honourable Lahore High Court are still
awaited.
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Directors’ Report to the Shareholders

Credit Rating

The Bank has been assigned long term credit rating “A” and short term credit rating “A — 1” with stable outlook by Pakistan
Credit Rating Agency Limited (PACRA).

Future Outlook

With this encouraging beginning, forthcoming acquisition of MCB’s domestic Islamic Banking Operations and on-going
infrastructure enhancement activities we expect a sizable growth both in bank’s operations, customer base and outreach
across Pakistan. The Bank remained committed in providing best Shari'ah compliant banking services that meet the
expectations of its customers and continued its vigorous efforts to build customer based healthy portfolio and increase
market share.

Acknowledgement

On behalf of the Board of Directors and management, | wish to express our sincere gratitude to our customers, business
partners and shareholders for their continued patronage and trust. | would also like to thank State Bank of Pakistan,
Securities and Exchange Commission of Pakistan and other regulatory authorities for their continuous guidance and
support. The Board of Directors sincerely appreciates the significant contribution made by all its staff members to the
growth of this franchise under challenging business conditions.

For & on behalf Board of Directors

N""‘"—" EI-_L -

Ahmed Ebrahim Hasham
Chairman
April 13, 2016
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Condensed Interim Statement of Financial Position

AS AT MARCH 31, 2016

Note

ASSETS

Cash and balances with treasury banks
Balances with other banks

Due from financial institutions
Investments - net

Islamic financing and related assets - net
Operating fixed assets

Deferred tax assets - net

Other assets - net

LIABILITIES

Bills payable

Due to financial institutions

Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance lease
Deferred tax liabilities - net

Other liabilities

NET ASSETS

REPRESENTED BY
Share capital
Reserves
Unappropriated profit

Deficit on revaluation of assets - net of tax

CONTINGENCIES AND COMMITMENTS

(Un-audited)
March 31,
2016

(Audited)
December 31,

2015

--nennnnmme-- Rupees in '000

103,735
5,620,054

1,133,661
2,989,593
289,723
20,109
139,992

56,880
8,150,590
624,159
972,634
170,119
9,388
124,121

10,296,867

10,107,891

3,269

163,462

146,891

37,669

85,939

313,622

123,608

9,983,245

9,984,283

10,000,000
13,715
17,167

10,000,000
9,517
373

10,030,882
(47,637)

10,009,890
(25,607)

9,983,245

9,984,283

The annexed notes 1 to 20 form an integral part of this condensed interim financial information.

Pl Gl - /(MM“’”/

AHMED EBRAHIM HASHAM
CHAIRMAN

OMAIR SAFDAR
DIRECTOR

KHALID MAHM
DIRECTOR

D BHAIMIA

A0 Nl =

ALl MUHAMMAD MAHOON

PRESIDENT / CEO
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Condensed Interim Profit and
Loss Account (Un-Audited)

FOR THE QUARTER ENDED MARCH 31, 2016

Profit / return earned
Profit / return expensed

March 31,
2016 2015
Rupees in '000

118,343
1,104

Net spread earned

117,239

Provision against non-performing Islamic financing

and related assets - net
Provision for diminution in the value of investments - net
Bad debts written off directly

15,000

15,000

Net spread after provisions

Other income

102,239

Fee, commission and brokerage income

Dividend income

Income from dealing in foreign currencies

Gain on sale of securities - net

Unrealized gain / (loss) on revaluation of investments
classified as held for trading - net

Other income

1,450
15,610
524
28,146

Total other income

45,730

Other expenses

147,969

Administrative expenses
Provision against other assets - net
Other charges

107,158

1,010

Total other expenses
Extra ordinary / unusual items

108,168

Profit before taxation
Taxation

39,801

- Current
- Prior periods
- Deferred

(17,667)

(1,142)

(18,809)

Profit after taxation

20,992

Basic / diluted earnings per share

0.021

The annexed notes 1 to 20 form an integral part of this condensed interim financial information.

Pl Gl - /I/MM“’”/

AHMED EBRAHIM HASHAM OMAIR SAFDAR KHALID MAHMQOD BHAIMIA
CHAIRMAN DIRECTOR DIRECTOR

Q—Qg) gv—A’Q& —
ALl MUHAMMAD MAHOON
PRESIDENT / CEO
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Condensed Interim Statement of
Comprehensive Income (Un—Audited)

FOR THE QUARTER ENDED MARCH 31, 2016

March 31,
2016 2015
==mmmmnmmmm-- RuUpees in '000
Profit after taxation for the quarter 20,992

Other comprehensive income for the quarter

Total comprehensive profit for the quarter transferred to equity
Items that may be reclassified to profit and loss account

Components of comprehensive income not reflected in equity

Deficit on revaluation of available for sale investments (33, 893)| |

Related deferred tax asset 11,863
(22,030)

Total comprehensive income for the quarter (1,038)

The annexed notes 1 to 20 form an integral part of this condensed interim financial information.

P Gt - /(” Lud @2 Yl

AHMED EBRAHIM HASHAM OMAIR SAFDAR KHALID MAHMQOD BHAIMIA ALl MUHAMMAD MAHOON
CHAIRMAN DIRECTOR DIRECTOR PRESIDENT / CEO
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Condensed Interim Cash Flow
Statement (Un-Audited)

FOR THE QUARTER ENDED MARCH 31, 2016

March 31,
2016 2015
Rupees in '000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 39,801
Less: Dividend income (15,610)
24,191

Adjustments for non-cash and other items
Depreciation - Owned assets 2,449
Provision against non-performing Islamic financing
and related assets - net . 15,000
Provision for diminution in the value of investments - net -
Provision against other assets -
Unrealised (gain) / loss on revaluation of investments classified as
held for trading - net -
Gain on sale of securities - net (28,146)
(10,697)
13,494

(Increase) / decrease in operating assets
Islamic financing and related assets (2,031,959)
Other assets (excluding advance taxation, dividend receivable) (27,134)

(2,059,093)

Increase / (decrease) in operating liabilities
Bills payable 3,269
Deposits and other accounts 125,793
Other liabilities 60,952
190,014

(1,855,585)

Income tax paid (4,435)
Net cash used in operating activities (1,860,020)

CASH FLOWS FROM INVESTING ACTIVITIES

Net investment in available for sale securities (1,011,189)
Dividend income received 13,641

Proceeds from sale of available for sale securities 495,940

Investment in operating fixed assets . (122,053)
Net cash used in investing activities (623,661)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares 10,000,000
Net cash flow generated from financing activities 10,000,000

(Decrease) / increase in cash and cash equivalents during the period (2,483,681) 10,000,000
Cash and cash equivalents at the beginning of the period 8,207,470 -

Cash and cash equivalents at the end of the period 5,723,789 10,000,000

The annexed notes 1 to 20 form an integral part of this condensed interim financial information.

P EE-L /(” L @09 Val =

AHMED EBRAHIM HASHAM OMAIR SAFDAR KHALID MAHMQOD BHAIMIA ALl MUHAMMAD MAHOON
CHAIRMAN DIRECTOR DIRECTOR PRESIDENT / CEO
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Condensed Interim Statement of
Changes in Equity (Un—Audited)

FOR THE QUARTER ENDED MARCH 31, 2016

Share Statutory Revenue Unappropriated
Capital reserve reserve Profit
Rupees in '000

Balance as at January 01, 2015
Issue of share capital 10,000,000 10,000,000

Profit for the quarter ended
March 31, 2015

Transfer to statutory reserves

Other comprehensive income
for the quarter

Balance as at March 31, 2015 10,000,000 10,000,000

Loss for the period ended
June 30, 2015 (37,693) (37,693)

Balance as at June 30, 2015 10,000,000 (37,693) 9,962,307

Profit for the period ended
December 31, 2015 47,583 47,583

Transfer to statutory reserves (9,517)

Other comprehensive income
for the quarter

Balance as at December 31, 2015 10,000,000 10,009,890

Profit for the quarter ended
March 31, 2016

Transfer to statutory reserves

Other comprehensive income
for the quarter

Balance as at March 31, 2016 10,000,000 10,030,882

The annexed notes 1 to 20 form an integral part of this condensed interim financial information.

P EE-L /(” L @09 Val =

AHMED EBRAHIM HASHAM OMAIR SAFDAR KHALID MAHMQOD BHAIMIA ALl MUHAMMAD MAHOON
CHAIRMAN DIRECTOR DIRECTOR PRESIDENT / CEO
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Notes to and forming part of the Condensed

Interim Financial Information (Un-Audited)
FOR THE QUARTER ENDED MARCH 31, 2016

STATUS AND NATURE OF BUSINESS

MCB Islamic Bank Limited (the Bank) is a banking company and was incorporated in Pakistan on May 15, 2014
under the Companies Ordinance 1984, to carry on Islamic banking business in accordance and in conformity with
principles of Islamic Shari’ah. The Bank is a wholly owned subsidiary of MCB Bank Limited (MCB) and is unlisted.

The Bank was granted the "Certificate of Commencement of Banking Business" under Section 27 of the Banking
Companies Ordinance 1962 read with BPRD Circular No. 01 of 2015 through State Bank of Pakistan (SBP) letter
no. BPRD (LD-01)/850-MCBIBL/2015-20362 dated September 14, 2015 and formally commenced operations as a
Scheduled Bank on October 15, 2015, on receiving notification in this regard from the SBP under section 37 of the
State Bank of Pakistan Act, 1956.

The Bank's Registered Office is situated at T-59, Phase II, DHA, Lahore Cantt and Principal Office is at 339 Block Z,
Phase Ill, DHA Lahore Cantt. The Bank operates 06 branches (December 31, 2015: 06 branches) within Pakistan.

The Board of Directors in their meeting held on October 19, 2015 approved a Scheme of Compromise, Arrangement
and Reconstruction (the Scheme) with MCB. The Scheme envisages transfer of the MCB's domestic Islamic
Banking operations subject to approval by the Bank's shareholders and sanction by the Honourable Lahore High
Court whereunder, after requisite approvals, the assets, rights, liabilities and obligations of the MCB relating to
domestic Islamic Banking operations will be transferred to and vested in the Bank.

The Bank filed a petition in the Honourable Lahore High Court for sanction of, and for other orders facilitating
implementation of the Scheme under section 284 to 288 of the Companies Ordinance, 1984. The Bank's
shareholders approved the Scheme in the Extra Ordinary General Meeting (EOGM) held on January 8, 2016.

Under the Scheme, from September 30, 2015 (the effective date) and until the date on which this Scheme becomes
operative pursuant to the provisions of Article 14 of this Scheme, and is the date on which the assets, liabilities and
operation of Islamic Banking Group of MCB are transferred to and vested in the Bank by virtue of and Order of the
Court under section 287 (1) of the Companies Ordinance, 1984 (completion date), the domestic Islamic Business will
be deemed to have been carried on by MCB for and on account and for the benefit of the Bank. On this basis, all
profits and losses accruing or arising to or incurred by MCB through the operation of the domestic Islamic Business
from the effective date (i.e. September 30, 2015) shall be treated as the profits or losses, as the case may be, of the
Bank.

The scheme, although operative from the effective date, shall take effect finally upon and from the date on which the
last of the aforesaid sanctions or approvals or orders shall have been obtained, and such date shall be the
completion date for the purpose of the scheme.

When the Scheme becomes effective, transfer to and vesting in the Bank of the Islamic Business in accordance with
the Scheme, will be treated as having taken effect from the Effective Date. The sanction of the Scheme, and other
related orders facilitating its implementation from the Honourable Lahore High Court are still awaited.

BASIS OF PRESENTATION

The Bank provides financing through Shari'ah compliant financial products. The purchases and sales arising under
these arrangements are not reflected in this condensed interim financial information as such but are restricted to the
amount of facility actually utilised and the appropriate portion of profit thereon. The income on such financing is
recognised in accordance with the principles of Islamic Shari'ah. However, income, if any, received which does not
comply with the principles of Islamic Shari'ah is recognised as charity payable if so directed by the Shari'ah Board of
the Bank.




MCB Islamic Bank Limited | Quarterly Report March 31, 2016

Notes to and forming part of the Condensed

Interim Financial Information (Un-Audited)
FOR THE QUARTER ENDED MARCH 31, 2016

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board and Islamic Financial
Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan, as are notified under the
Companies Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984, the
Banking Companies Ordinance, 1962, and the directives issued by the Securities and Exchange Commission of
Pakistan (SECP) and the State Bank of Pakistan (SBP). Wherever the requirements of the Companies Ordinance,
1984, the Banking Companies Ordinance, 1962, IFAS notified under the Companies Ordinance 1984 or the
directives issued by the SECP and the SBP differ with the requirements of IFRS, the requirements of the Companies
Ordinance, 1984, the Banking Companies Ordinance, 1962, IFAS notified under the Companies Ordinance 1984
and the directives issued by SECP and SBP shall prevail.

The SBP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments:
Recognition and Measurement' and International Accounting Standard (IAS) 40, 'Investment Property' for Banking
Companies through BSD Circular Letter No. 10 dated August 26, 2002 till further instructions. Further, the SECP has
deferred the applicability of International Financial Reporting Standard (IFRS) 7, 'Financial Instruments: Disclosures'
through its notification S.R.O. 411(1)/2008 dated April 28, 2008. Accordingly, the requirements of these standards
have not been considered in the preparation of this condensed interim financial information. However, investments
have been classified and valued in accordance with the requirements prescribed by the SBP through various
circulars.

The disclosures made in this condensed interim financial information have been limited based on the format
prescribed by the State Bank of Pakistan through BSD Circular Letter No. 2 dated May 12, 2004 and the
requirements of International Accounting Standard 34, "Interim Financial Reporting". They do not include all of the
information required for a full set of annual financial statements and this condensed interim financial information
should be read in conjunction with the financial statements of the Bank for the period from July 01, 2015 to
December 31, 2015.

The SBP through BSD circular letter No. 7 dated April 20, 2010 has clarified that for the purpose of preparation of
financial statements in accordance with International Accounting Standard-1 (Revised), 'Presentation of Financial
Statements', two statement approach shall be adopted i.e., separate 'Profit and Loss Account' and 'Statement of
Comprehensive Income' shall be presented, and 'Balance Sheet' shall be renamed as 'Statement of Financial
Position'. Furthermore, the Surplus / (Deficit) on revaluation of available for sale securities (AFS) only, shall be
included in the 'Statement of Comprehensive Income' but will continue to be shown separately in the 'Statement of
Financial Position'. Accordingly, the above requirements have been adopted in the preparation of this condensed
interim financial information.

IFRS 8 'Operating Segments' is effective for the Bank's accounting period beginning on or after January 1, 2009. All
banking companies in Pakistan are required to prepare their condensed interim financial information in line with the
format prescribed under BSD Circular Letter No. 2 dated May 12, 2004. The management of the Bank believes that
as the SBP has defined the segment categorisation in the above mentioned circular, the SBP requirements prevail
over the requirements specified in IFRS 8. Accordingly, segment information disclosed in this condensed interim
financial information is based on the requirements laid down by the SBP.

Standards, interpretations and amendments to published approved accounting standards that are effective
in the current period

The Securities and Exchange Commission of Pakistan (SECP) has notified Islamic Financial Accounting Standard
(IFAS) 3, 'Profit and Loss Sharing on Deposits' issued by the Institute of Chartered Accountants of Pakistan. The
standard is effective from January 1, 2014 and deals with accounting for transactions relating to 'Profit and Loss
Sharing on Deposits' as defined by the said standard. The SBP through BPRD Circular Letter No. 4 dated February
25, 2015, has deferred the applicability of IFAS 3 till further instructions.

There are certain new and amended standards and interpretations that are mandatory for the Bank's accounting
period beginning on or after January 1, 2016 but are considered not to be relevant or do not have any significant
impact on the Bank's operations and are therefore not detailed in this condensed interim financial information.
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Notes to and forming part of the Condensed

Interim Financial Information (Un-Audited)
FOR THE QUARTER ENDED MARCH 31, 2016

BASIS OF MEASUREMENT

This condensed interim financial information has been prepared under the historical cost convention, except that
certain investments, foreign currency balances and commitments in respect of foreign exchange contracts are
marked to market and are carried at fair value in accordance with the requirements of the SBP.

ltems included in this condensed interim financial information are measured using the currency of the primary
economic environment in which the Bank operates. This condensed interim financial information is presented in
Pakistani Rupees, which is the Bank's functional and presentation currency.

The basis and the methods used for critical accounting estimates and judgements adopted in this condensed interim
financial information are the same as those applied in the preparation of the financial statements of the Bank for the
period from July 01, 2015 to December 31, 2015.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Except for those policies and methods of computation stated below, the accounting policies and the methods of
computation adopted in the preparation of this condensed interim financial information are the same as those
applied in the preparation of the financial statements of the Bank for the period from July 01, 2015 to December 31,
2015.

Islamic financing and related assets
Murabaha

Under murabaha financing, funds disbursed for purchase of goods are recorded as 'advance against murabaha
finance'. On culmination of murabaha i.e. sale of goods to customers, murabaha financing are recorded at the
deferred sale price. Goods purchased but remaining unsold at the statement of financial position date are recorded
as inventories.

Provision
Specific provision

The Bank maintains specific provision for doubtful debts based on the requirements specified in the Prudential
Regulations issued by the SBP.

General provision

The Bank maintains general provisions in accordance with the Prudential Regulations issued by SBP, as follows:

Secured Unsecured

Consumer financings (including housing finance) 0.5% - 1.5% 5.0%
Small enterprise financings 1.0% 2.0%

If considered necessary the Bank can also maintain general provision in respect of corporate and commercial
portfolio. This provision is maintained based on management's best estimate and is approved by the Board of
Directors.

Revenue recognition

- Profit on Sukuks is recognised on an accrual basis. Where Sukuks (excluding held for trading securities) are
purchased at a premium or discount, those premiums / discounts are amortised through the profit and loss
account over the remaining maturity, using the effective yield / profit method.

Profit from murabaha financing is accounted for on culmination of murabaha transaction. Profit on murabaha is
recognised on an accrual basis. Profit on murabaha transactions for the period from the date of disbursement
to the date of culmination of murabaha is recognised immediately upon the later date.
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Notes to and forming part of the Condensed

Interim Financial Information (Un-Audited)
FOR THE QUARTER ENDED MARCH 31, 2016

INVESTMENTS - NET

Investments by types March 31, 2016 (Un-audited) December 31, 2015 (Audited)
Held by Given as Total Held by Given as Total
bank collateral bank collateral
Rupees in '000

Available-for-sale securities
Fully paid up ordinary

shares - listed 764,621 764,621 663,554 663,554
Sukuk certificates 442,328 442,328 - -

Investments at cost 1,206,949 1,206,949 663,554 663,554

Less: Provision for diminution

in the value of investments - - - -
Investments (net of provisions) 1,206,949 1,206,949 663,554 663,554
Deficit on revaluation of

investments classified as

available-for-sale securities - net (73,288) (73,288) (39,395) - (39,395)
Total investments at market value 1,133,661 1,133,661 624,159 - 624,159

2£5, 99

Note (Un-audited) (Audited)
March December
31,2016 31,2015
Rupees in '000
ISLAMIC FINANCING AND RELATED ASSETS - NET

In Pakistan
- Murabaha 676,671
- Inventory held under murabaha 700,000 -
- Diminishing musharakah 900,000 900,000
- Advances against diminishing musharakah 604,000 -
- Staff finance 123,922 72,634

Islamic financing and related assets - gross 3,004,593 972,634
Provision against non performing Islamic financing and related assets
- Specific -
- General (15,000)
(15,000)

Islamic financing and related assets - net of provision 2,989,593 972,634

Particulars of provision against Islamic financing and related assets

March 31, 2016 (Un-audited) December 31, 2015 (Audited)
Specific General Total Specific General Total
Rupees in '000
Opening balance - -

Charge for the period - 15,000 | 15,000 | |
Reversals during the period - -
- 15,000 15,000
Closing balance - 15,000 15,000 - -

The Bank has maintained general provision in respect of corporate and commercial portfolio. This provision is maintained
based on management's best estimate and is approved by the Board of Directors.
(Un-audited) (Audited)
March December
31,2016 31, 2015
Rupees in '000
OPERATING FIXED ASSETS
Capital work-in-progress . 252,517 135,975
Property and equipment 37,206 34,144

289.723 170.119

8.1 lItincludes payment made for core banking system i.e. Flexcube amounting to Rs. 126.6 million (December 31, 2015: Rs. 115 million).
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(Un-audited)
For the quarter ended
March 31,
2016 2015
Rupees in '000 ---
Additions to operating fixed assets - cost

Civil works 23,497
Furniture and fixtures 7,368
Office equipment 9,219
Computer equipment 8,567
Computer software 49,090
Advance to supplier and vendors 24,312

122,053

(Un-audited) (Audited)
March December
31,2016 31,2015
Rupees in '000 ---
DEFERRED TAX ASSETS - NET

Deferred credits arising due to:
Accelerated tax depreciation (6,266) (4,400)
(6,266) (4,400)

Deferred debits arising in respect of

Workers welfare fund 724 -

Deficit on revaluation of available for sale investments 25,651 13,788
20,109 9,388

OTHER ASSETS

Profit / return accrued in local currency 58,645 48,709
Advances, deposits, advance rent and other prepayments 55,048 46,849
Advance taxation (payments less provisions) 7,602 20,834
Dividend receivable 9,481 7,512
Receivable under sale of shares settlement 8,840 -
Stationary and stamps 376 217
139,992 124,121

Less: Provision held against other assets -
139,992 124,121

DEPOSITS AND OTHER ACCOUNTS

Customers
Fixed deposits 82,000 -

Saving deposits 64,444 33,917
Current accounts - Non Remunerative 17,018 3,752
Margin accounts

163,462 37,669
Financial institutions

Remunerative deposits -
Non-remunerative deposits -

37.669

Particulars of deposits

139,723 37,669
In local currency 23,739 -
In foreign currencies 163.462 37.669

It includes deposits from related parties amounting to Rs. 5.988 million (December 31, 2015: 3.107 million)
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FOR THE QUARTER ENDED MARCH 31, 2016

(Un-audited) (Audited)
March December
31,2016 31,2015
Rupees in '000
OTHER LIABILITIES

Profit / return payable in local currency 389
Profit / return payable in foreign currencies 1 -
Accrued expenses 71,610 55,825
Deferred murabaha income under Islamic financing and related assets 23,030 -
Payable against purchase of investments 44,683 25,178
Charity collection account - -
Income received in advance 1,169 -
Withholding tax, federal excise duty and other tax payable 779 861
Others 5,230 4,019
146.891 85.939

SHARE CAPITAL
Authorized Capital
(Un-audited) (Audited)
March December
31,2016 31,2015

Numbers of shares

1.500,000,000 1,500,000.000 Ordinary shares of Rs. 10/- each 15,000,000 15,000,000

Issued, subscribed and paid up capital

(Un-audited) (Audited)
March December
31,2016 31,2015
Numbers of shares

1.000.000.000 1.000.000.000 Fully paid in cash 10,000,000 10,000,000

CONTINGENCIES AND COMMITMENTS

Direct credit substitutes 120,127

Transaction-related contingent liabilities

Guarantees favouring - beneficiary
- Government 240,060
- Others

240,060

Trade-related contingent liabilities

Import letters of credit 850,883 709,631
Acceptances

850,883 709,631

Commitments to extend credit

The Bank makes commitment(s) to extend credit in the normal course of business but these being revocable
commitments do not attract any penalty or expense if the facility is unilaterally withdrawn.
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(Un-audited)
For the quarter ended
March 31,
2016 2015
Rupees in '000
BASIC / DILUTED - EARNINGS PER SHARE

Profit after taxation for the quarter 20,992

Weighted average number of ordinary shares 1,000,000,000 1,000,000,000

Basic / diluted earnings per share 0.021

There were no convertible / dilutive potential ordinary shares outstanding as at March 31, 2016 and March 31, 2015.

(Un-audited)
For the quarter ended
March 31,
2016 2015
Rupees in '000
CASH AND CASH EQUIVALENTS

Cash and balances with treasury banks 103,735
Balances with other banks 5,620,054 10,000,000
5,723,789 10,000,000

RELATED PARTY TRANSACTIONS

The Bank has related party relationship with its key management personnel (including their associates).

The Bank enters into transactions with related parties in the normal course of business. Remuneration to the
executives / officers is determined in accordance with the terms of their appointment.

The details of transactions with related parties and balances with them are given below:

Directors Parent Company Other Related Parties
March 31, December 31, March 31, December 31, March 31, December 31,
2016 2015 2016 2015 2016 2015
Rupees in '000

Balances with other banks

Opening balance - - 1,873,839 10,000,000
Deposits during the period - - 1,952,132 7,057,445
Withdrawal during the period - - (3,825,023) (15,183,606)
Closing balance - - 948 1,873,839

Islamic financing and

related assets

Opening balance 21,591 - 46,199 -
Disbursed during the period - - 3,667 46,199
Repaid during the period (670) - (1,666) -
Closing balance 20,921 - 48,200 46,199

Others
Other receivables 197
Other payables 470

Deposits

Opening balance 10
Received during the period -
Withdrawal during the period
Closing balance
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For the quarter ended March 31, 2016 (Un-audited)
Key
Directors Management Others
personnel

Parent
company

Rupees in '000

Transactions during the period
Non-executive directors' fees
Remuneration to key management

personnel -
Profit received on balances with other banks 21,228
Profit received on financings -
Profit paid on deposits - - - 10
Rent paid
Proceeds from issue of shares -
Contribution made to provident fund - - - 1,886
Payment made for expenses 100 - - 286
Foreign currency purchase 421,894 - - 421,894
Foreign currency sale 55,334 - - 55,334

For the quarter ended March 31, 2015 (Un-audited)
Key
Directors Management Others
personnel

Parent
company

Rupees in '000

Transactions during the period
Non-executive directors' fees
Remuneration to key management
personnel
Profit received on balances with other banks
Profit received on financings
Profit paid on deposits
Rent paid - - - -
Proceeds from issue of shares 10,000,000 - - 10,000,000
Contribution made to provident fund - -
Payment made for expenses
Foreign currency purchase
Foreign currency sale

SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

The segment analysis with respect to business activity is as follows:

For the quarter ended March 31, 2016 (Un-audited)
Corporate Trading & Retail Commercial Total
finance sales banking banking
Rupees in '000

Total income 92,985 48,087 1,305 21,696 164,073
Total expenses (60,208) (31,918) (3,099) (29,047) (124,272)
Income tax expense - - - - (18,809)
Net income 32,777 16,169 (1,794) (7,351) 20,992

Segment return on assets (ROA) (%) 5.34 18.81 3.41 4.55 6.52

Segment cost of fund (%) 4.45
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For the quarter ended March 31, 2015 (Un-audited)
Corporate Trading & Retail Commercial Total
finance sales banking banking

Rupees in '000

Total income -
Total expenses

Income tax expense

Net income

Segment return on assets (ROA) (%)

Segment cost of fund (%)

As At March 31, 2016 (Un-audited)
Corporate Trading & Retail Commercial
finance sales banking banking
Rupees in '000
Segment assets - Gross 5,705,103 1,423,658 233,783 2,941,721 10,304,265
Advance taxation - net 7,602
Total assets 5,705,103 1,423,658 233,783 2,941,721 10,311,867

Segment non performing assets

Segment specific provision required

Segment liabilities 40,494 72,959 167,690 32,478 313,622

As At December 31, 2015 (Audited)
Corporate Trading & Retail Commercial
finance sales banking banking

Rupees in '000

Segment assets - Gross 8,431,095 649,831 76,333 929,798 10,087,057
Advance taxation - net 20,834
Total assets 8,431,095 649,831 76,333 929,798 10,107,891

Segment non performing assets

Segment specific provision required

Segment liabilities 123,608

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on April 13, 2016 by the Board of Directors of the
Bank.

GENERAL

Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

P Gt - /(” Lud @29 Yl

AHMED EBRAHIM HASHAM OMAIR SAFDAR KHALID MAHMQOD BHAIMIA ALl MUHAMMAD MAHOON
CHAIRMAN DIRECTOR DIRECTOR PRESIDENT / CEO
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Branch Network

AS AT MARCH 31, 2016

Name of Branch Address

Main Gulberg Lahore 28, Main Gulberg, Lahore Branch.

Shop # 5,6&7, Al Madina Heights, Plot # 35-C449, Survey
Dhorajee Branch Karachi Sheet # 35-P/1, Berar Co-operative Housing
Society, Block 7 & 8, Dhorajee, Karachi.

Plot # St-7, Sector No. 22, KDA Scheme No. 16

F.B Industrial Area Branch Karachi F.B Industrial Area, Karachi.

. Khasra # 1831, Taj Road, Tehsil Chaman,
Taj Road, Chaman Branch Chaman District Qila Abdullah

Tehsil Road, Loralai, Branch Loralai Shop # 372, House # 42, Tehsil Road, District Loralai.

Main Balambat Road, Timargara

Timargara Zeb Plaza, Main Balambat Road, Timargara, Lower Dir.
Branch







‘We value your Faith

Principal Office
339 Block Z, Phase IIIl, DHA Lahore Cantt.
UAN: +92-111-622-425 PABX: +92-42- 35690391-4

www.mcbislamicbank.com
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