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ABOUT MCB ISLAMIC BANK
MCB Islamic Bank Limited (the Bank) is the wholly owned subsidiary of MCB Bank Limited 

and commenced its operations in 2015 with nation-wide network of branches.

The aim of MCB Islamic Bank Limited is to be the 1st choice Shari’ah Compliant Financial 

Services Provider for the customers and to carry out business purely in accordance with the 

Shari’ah rules with full conviction and devotion.

MISSION STATEMENT

To provide innovative Shari’ah compliant financial solutions and quality services to our 

customers.

To maximize returns in Halal manner for our shareholders.

To nurture an internal environment of qualified professionals and cutting-edge 

technology

VISION
To be the leading provider of Shari’ah Compliant Innovative financial products with a focus 

on service quality and providing superior value for our customers, shareholders, employees 

and the community.

OUR VALUES
We are Shari’ah driven

Following the Shari’ah we will conduct our activity in a fair, ethical and socially responsible 

manner.

Dedicated and Dependable

We will build strong, enduring relationships, delivering an experience that delights our 

customers.

Aspirational

We will be professional and fulfil our commitments, delivering high quality products and 

services.



CREDIT RATING

Long Term

A

Short Term

A - 1
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DIRECTORS’ REPORT TO THE MEMBERS
On behalf of the Board of Directors of MCB Islamic Bank Limited ('the Bank'), I am pleased to present the 

condensed interim financial statements for the quarter ended March 31, 2019. 

Following are the financial highlights of the period under review:

Performance Review

Alhamdulillah, our continued expanding market outreach and growth focused initiatives have now 

made us “Hundred Billion Rupees' Bank”. Total Assets reached to Rs.104.5 billion as at March 31, 2019 

against Rs.94.9 billion as of December 31, 2018, showing a 10.2% increase over the comparative 

period. 

Despite the intense competition in banking industry, the Bank successfully grew deposits portfolio by 

6.4% to Rs.77.9 billion as of March 31, 2019 from Rs.73.3 billion as at December 31, 2018. Presently 

CASA mix stands at 76.7% whereas cost free CA deposit is at 28.4% of total deposits.

Investments witnessed impressive growth of 50.9% to Rs.19.2 billion as of March 31, 2019 from 

Rs.12.7 billion as at December 31, 2018. In order to grow investment portfolio efficiently with more risk 

free treasury instruments, the Bank successfully participated and invested Rs.10 billion in Pakistan 

Energy Sukuks during the quarter.

A slight decrease in financing portfolio by 1% was observed, leading it to Rs.62.3 billion as at March 31, 

2019 from Rs.62.9 as at December 31, 2018. This was mainly due to usual repayments and vigilant 

portfolio growth approach. Further, taking exogenous circumstances into perspective, the Bank has 

created discretionary general provision of PKR 66 million, in addition to the prescribed provision. 
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The Bank earned total revenue of Rs.2,065 million against Rs.794 million showing a promising growth 
of 160%. Income generated from Islamic financing and related assets, investments and placements 
contributed Rs.1,995 million and other income contributed Rs.70 million to total revenue against 
Rs.725 million and PKR 69 million respectively in the same quarter last year. 

Operating and other expenses were also increased by 145.7% to Rs.1,140 million from Rs.464 million in 

the same quarter last year mainly due to expanded network and work force.

On profitability side, the Bank remained under pressure mainly due to continued expansion cost and 

lack of performance on the capital markets side led the Bank to post an after tax loss of Rs.197 million 

against loss after tax of Rs.45 million in the same quarter last year.

Return on earning assets was reported at 9.6% while the cost of fund came to 5.6% against 6.2% and 

3.8% respectively in the same quarter last year. Loss per share for the period came to Rs.0.176 against 

loss per share of Rs.0.042 in the same quarter last year, whereas book value per share including 

revaluation surplus stood at Rs.8.8 against Rs.8.9 as at December 31, 2018.

Credit Rating

Pakistan Credit Rating Agency (PACRA) has maintained the Bank's medium to long-term rating as "A" 

and the short-term rating as 'A-1' with positive outlook.

Economic Review

Pakistan economy is passing through considerable challenging time in FY 2019 as a tighter fiscal 

stance, weak manufacturing & agricultural sectors and outgoing tepid investor sentiment eat away 

growth. Yawning twin deficits, low international reserves and high public debt pose downside 

economic growth. However, ongoing negotiations with the IMF over a crucial bailout package if 

successful will be a key to recouping confidence.

Current account deficit narrowed considerably by 29.5% to US$ 9.6 billion during first nine months 

(July-March) of FY19 as compared to US$ 13.6 billion in the same period last year. This improvement is 

mainly due to decline in imports and a significant rise in worker remittances. Import of goods shrank by 

5% to US$ 39.3 billion during (July-March) FY19 compared to $41.4 billion in the same period of last 

year. The drop in import of goods also caused a decrease in the import of services by 21.7% to US$ 6.5 

billion in during (July-March) FY19 compared to US$ 8.3 billion in the same period of last year. 

Remittances from overseas Pakistani workers surged 8.7% to US$16.1 billion in the first nine months of 

FY19 compared to US$ 14.8 billion in the same period of last year.

SBP's net liquid FX reserves stood at US$ 17.4 billion at the end of March 2019 as compared to US$13.8 

billion at the closure of December 2018. Exchange rate remains relatively stable during the first quarter 

of Calendar Year (CY) 2019. The USD - PKR exchange rate, stood at PKR 140.8 as at March 31, 2019 as 

compared to PKR138.9 as at December 31, 2018.

On monetary side, the State Bank of Pakistan during the first three months of CY-19 has gradually 

increased the policy rate by 75 bps in January, and March 2019 by 25 bps and 50 bps respectively, took 

the benchmark rate to 10.75%. On the other hand, inflation is at a five-year high, as General Consumer 

Price Index (CPI) YoY was reported at 9.4% in March 2019 as compared to 3.2% in March 2018. 
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However, average CPI was recorded at 6.8% during first nine months (July-March) of FY19 as 

compared to 3.8% average maintained during the period of FY18. Core inflation measured by non-food 

non-energy CPI (Core NFNE) increased by 8.5% on (YoY) basis in March 2019 as compared to an 

increase of 8.8% in the previous month and 5.8% in March 2018. On (MoM) basis, it increased by 0.5% in 

March 2019 as compared to an increase of 0.2% in previous month, and an increase of 0.7% in 

corresponding month of last year i.e. March 2018. 

In Pakistan, Islamic banking continues to broaden its outreach and is competing effectively with 

conventional banks, supported by an increasing range of products and higher quality services. Total 

assets and deposits of Islamic banking industry (IBI) were recorded at Rs.2,658 billion and Rs.2,203 

billion respectively by the end of December 2018. Market share of Islamic banking assets and deposits 

in overall banking industry stood at 13.5% and 15.5% respectively as at December 31, 2018. Branch 

network of IBI was recorded at 2,851 branches (including sub-branches) with the closure of December 

2018. IBI registered profit after tax of Rs.34 billion for the year ended December 31, 2018 as compared 

to Rs. 23 billion during the last year.

Future Outlook

The Bank will continue with its strategy of expansion and long-term sustainable growth. To achieve this 

objective, the Bank will add 11 more branches in its network by the end of this year. More focus on 

generating low cost CASA deposits, better service quality, trade finance, commercial and consumer 

banking is expected to improve the spread on the balance sheet assisted by a higher benchmark rate 

environment.

The economic stabilization measures taken during the last few months have given some breath to the 

economy but the prompt implementation of key structural reforms is the only way to put the economy 

back on track towards self-sustaining economic growth and durable financial stability.

Acknowledgment

On behalf of the Board of Directors and management, I wish to express my sincere gratitude to our 

customers, business partners and shareholders for their continued patronage and trust. I would also 

like to thank State Bank of Pakistan, Securities & Exchange Commission of Pakistan and other 

regulatory authorities for their continuous guidance and support. The Board of Directors sincerely 

appreciates the significant contribution by all its staff members to the growth of this franchise under 

challenging business conditions.

Raza Mansha

Chairman

April 23, 2019

For and on behalf of the Board of Directors
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0826-420875
0826-420905

046-2517327
046-2515427
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021-35885718,
6426,4181
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