
MCB ISLAMIC BANK LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2024

ASSETS

Cash and balances with treasury banks

Balances with other banks

Due from financial institutions

lnvestments

lslamic financing and related assets

Property and equipment

Right-of-use assets

lntangible assets

Deferred tax assets

Other assets

(Unaudited) (Audited)

September 30, December 31,

2024 2023

Rupees in thousands
Note

18,928,131
't,410,985

154,186,223

90,902,139

4,779,952

2,049,553

1,080,804

181,544

23,342,008

10,013,583

19,529,055

2,803,425

2,500,000

132.544.302

89,347,415

3,755,402

2,O27,791

532,846

13,959,469

2,175,473

25,813,546

204,460,158

2,636,096

445,291

9,432,889

LIABILITIES

Bills payable

Due to tinancial institutions

Deposits and other accounts

Lease liabilities

Subordinated debts

Deferred tax liabilities

Other liabilities

19

20

21

22

16

NET ASSETS

REPRESENTEO BY

Share capital

Reserves

Surplus on revaluation of assets - net of tax

Unappropriated profit

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 44 form an integral part ofthese condensed interim financial statements

271,967,495 244,963,453

24,893,844

24

25

15,550,000

2,108,345

973,251

6,262,248

15,550,000

1,428,486

934,644

4.123,122

24,893,844 22,036,252

President / Chief Executive Director Oirector

I
9

10

11

12

13

14

to

17

1,496,5'19

't7,873,812

239,875,681

2,707,900

296,861,339 266,999,705

<4hL

22.036,252

l),



MCB ISLAMIC BANK LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT (UNAUDITEO)

FOR THE QUARTER AND NINE MONTHS PERIOD ENDED SEPTEMBER 30,2024

Ouarter Ended

Note

July 'l,2024
to September

30,2024

July 1,2023
to

September
30, 2023

January 1,

2024lo
September

30,2024

Januaryl,
2023lo

September
30,2023

Profit / retum eamed

Profit / return expensed

Net profit / return

OTHER INCOME

Fee and commission income

Dividend income

Foreign exchange income

Gain / (loss) on securities

Other income

Total other income

Total income

Operating expenses

Workers welfare fund

Other charges

Total other expenses

Profit before ffedit loss allowance

Credit loss allowance and write offs - net

Extra ordinary / unusual items

PROFIT BEFORE TAXATION

Taxation

PROFIT AFTER TAXATION

Basic and diluted earnings
per share

28

29

30

31

33

34

35

37 0.789

10,335,064

4,933,142

35,646,651

22,912,764

25,222,622

12,840,053

4,397,O45 5,401.922 12,733,887 12,382,569

233,300

275,609

58,069

131,346

2,549,370

44,243

2,149

177,156

2,329

190,706

65,792

695,313

331,77 4

234,341

545,350

8,918

504,565

(46)

179,444

698,324 435,983 1,314,013 1,238,235

5,095,369 5,837,905 14,047,900 13,620,804

2,033,710

67,469

7,105,365

137 ,7 41

2,371

5,394,395

157,528

2,081

2,599,762 2,101,934 7 ,245,477 5,554,004

2,495,607

89.167

3,735,971

242,822

6,802,423

134,862

8,066,800

560,957

2,406,440 3,493,149 6,667,561 7.505,843

36 1,180,208 '.t,624,A79 3,268,267 3,671,975

1,226,232 1,868,270 3,399,294 3,833,868

----------------Rupees

1.201 2.186

The annexed notes 1 to 44 form an integral part of these condensed interim financial statements

Chief Financia er President / Chief Executive f Director Director

Nine Months Ended

Rupees in thousands

OTHER EXPENSES

12,0't5,652

7,618,607

2.466

€a(k



MCB ISLAMIC BANK LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Ut{AUDITED)

FOR THE QUARTER A D MNE MONTHS PERIOD Et{0ED SEPTE'TIBER 30, 2024

Profil after taxallon lor the period

Other comprohenslve (loss) / lncome

Itoms that may bo reclasslflod to proflt and lo3s

account ln aubaoquent perlod3:

Movement in surplus on revalualion of debl investments through FVTOCI- net of tar

Itoms that wlll not be recla$ltlod to p,ofit and 1033

account ln aub!oquont porlod3:

Movement in deficit on revaluation of property and equipment - net of tax

Total compiohonslve incoms for the poriod

The annexed notes '1 to 44 form an integral part oflhese condensed inlerim financial statements

Chief Financial President / Chief Executive

July 1,2021
to Ssptombsr

30,2021

July 1, 2023
to

Ssptomb6r
30,2023

January 1,

2021lo
SepteInbor

30,2021

January 1,2023
to September

30,2023

Quarter Endod Nin6 Months End6d

Rup6os ln thousands

1,226,232 1,868,270 3,399,294 3,833,868

268,273 76.490 36,901 52,678

(11.984)

1.494,505 1,9.t4,760 3,436.195 3,874,562

Director Director

/ q,



MCB ISLAMIC BANK LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED}

FOR THE QUARTER ANO NINE MONTHS PERIOD ENDEO SEPTEMBER 30,2024

Surplus / (deUcit) on
L.,napproprlated

profit / (1033)
Shere

C.pital
Statutory

15,550,000 397,819

. Prooertv &lnvastmenl! - : -
Equlpment

Rup€er ln thouaand3

(79,928) 480,758Balance as al January 1, 2023

Total comprehanslvo lncome / (o!a)forthe nlne monthr perlod ended
September !0, 2023

Prolit afler taxation for the nine monlhs p€riod end6d September 30, 2023

Olher comp€hen3ive income / (loss)

Transfer to slatutory re3erve

Transler from 3u@lus on revaluatiofl of property and equipm6nl

to unappropriated prolit in resp€ct of incremental

depreciation - net of tax

52,67A (11,984)

3 633,868 3,833,868

40.694

52,678 (11,984) 3.833,868

\768,774)

3.874,562

766,774

(1 666) 1 666

15,550,000 1,164,593 (27,25O) 467,108 3,066,993 20,221,444

Total comprehenslve lncome / (lo3s) for the three month period

ended December 3l, 2023 - net of tax

Prolit after taxation for the three months pe od ended

Decemb€r 31. 2023

Balance as at September 30, 2023 (Unaudited)

Other comprehensive income

Transfer to slalulory reserve

Transier hom surplus on revaluation of property and oquipment

to unappropriated profil in r6pect of incremental

depreciation - n€t ol tax

Balance.! at oecomb6. 3'1, 2023 (Audlted)

tmp.ct ol.dopung lFRs-g

Expecled Clodit Loss - net ot tax

Restated Bal.nce under IFRS 9 e! et December 3't, 2023

Transfor to ltatutory reserve

Transler from suDlus on revaluetion of property and equiPment

to unappropdated profl in respect ol incremental

dep€ciaton - nel of tax

Balanco r!.t Septgmber30, 202,1 (Un.udlted)

495,341 1,814,808

555

4j23,122 22,036,252

495,341

1,319 467 1,319,467

495,341

1,31€,467

{263,893)

Total comprehen3lvo lncome for the nlne month! parlod ended

septembor 30,2024 - net ottrx

Profit afl6r taration for the nine months peaod ended S€plember 30, 2024

Other comprehensive income 36,901

36,901

3.399,294 3,399,294

36,901

3,399,294

(67S,859)

3,436195

679,8s9

(1 665) 1 665

15,s50 OO0 2,108,345 508,363 464,888 6.262.248 24.893,444

The annexed note3 1 to,t4 form an integral part of these condensed int€dm inancial statoments

Chi6f Flnancial Presldent / Chi6t Executive l-/M*

(1.767) 16,346,862

263,893

(55s)

I5,55O"OOO 13rS386 456pr1 466553

3.371 - (581,974) (57E,603)

't5"550p00 11418..486 111.162 466"553 3tr11J4S 
'',t/t5?.64'



MCB ISLAMIC BANK LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE NINE MONTHS PERIOD ENOEO SEPTEMBER 30, 2024

Note
Soptember 30, September 30,

2024 2023

Rupees in thousands

6,667,561

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation
Less: Dividend income

7,505,843
(8,918)

6,667,561
Adjustments
Depreciation on property & equipments
Depreciation on right-of-use asset
Depreciation on ljarah assets under IFAS 2

Amortization
Unwinding of liabilily against right of use assets

Credit loss allowance and write offs - net

Unrealized loss on forward foreign exchange conlracts - nel
Gain on sale of property and equipment - net

Gain on termination of lease liability against rightof-use asset
Unrealised loss on revaluation of FVTPL securilies
(Gain) / loss on sale of securities - net

(lncrease) / dEcreas6 in operating assets
Due from financial institutions

lslamic financing and relaled assels
Other assets (excluding advance taxation)

lncrsasE / (decreasE) in ope.ating liabilitios
Bills payable

Due to financial institutions

Deposils

Other liabilities (excluding current taxalion)

lncome tax paid

Not cash flow ggnEratEd from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Net divestments in securities classilied as FWPL
Net ivestments in securities classified as FWOCI
Net divestments / (investments) in amortised cost securities

Dividends received

lnvestments in property and equipment

Disposal of property and equipment
lnvestments in intangible assets

Net cash flow used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Payment of lease liability against righFof-use asset
Not cash flow ussd in financing activities
(Docrgass)/ incrsass in cash and cash equivalsnts during the period

Cash and cash equivalents at the beginning ofthe period

Cash and cash equivalents at the end of the period

33

33

445,211

451,4't3

283,061

151 ,154
269,182
'134,862

96,510
(22,0691

(5,569)

4,'181

(56,766)

339,122

382,080

425,214

139,996

222.519

560,957

21 1,563

(428)
(6,319)

46

33

32

32

31

3'1

13.2

15.1

1,751,170 2,274,750

2,500,117
(1 ,922,328)

(10,116,077)

(5,030,000)

17 ,820.015
(7,058,367)

8,418,731 9,771,675

(9,5s8,288) 5,731,648

(678,954)

(7,939,734)

35,415,523

1,675,709

(2,001,964)

2,620,606

29,424,754

22,472

28,472,544 30,065,868
27 ,352,987
(5,023,364)

45,569,191

13.441,3441

1,996,619
(31,522,388)

8,014,570

(1,47S,167)

31,475
(699,113)

125,008,124)
(12,S96,015)

8,918
(512,806)

1,079

(76,589)

22.329,623 42,127.847

(23,658,004) (38,583,537)

(664,983) (528,358)

(664,983) (528,358)
(1,993,364)

22,332,480
3,015.952

15,144,558

^)\

38 20,339,116 18,160,510

(

President / Chief Executive t,Director

The annexed notes 1 to 44 form an integral part ofthese condensed inlerim financial slatemenls.

7,496,925

Grtl',rl
Chief Financial O/cer Directgr



MCB ISLAMIC BANK LIMITED

NOTES TO AND FORMING PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2024

1 STATUS AND NATURE OF BUSINESS

1.1 MCB lslamic Bank Limited (the Bank) was incorporated in Pakistan on May 15,2014 as an unlisted public limited company

under the Companies Act, 2017 (previously Companies Ordinance, 1984) to carry out the business of an lslamic

Commercial Bank in accordance and in conformity with the principles of lslamic Shari'ah and in accordance with regulations

and guidelines of the State Bank of Pakistan. The Securities and Exchange Commission of Pakistan granted "Cerlif:cate of
Commencement of Business" to the Bank on January 30, 2015. The Bank is a wholly owned subsidiary of MCB Bank

Limited (MCB).

1.2 The State Bank of Pakistan (SBP) granted a "Certificate of Commencement of Banking Business" to the Bank on

September 14, 2015 under Section 27 of the Banking Companies Ordinance, 1962. The Bank formally commenced

operations as a scheduled lslamic Commercial Bank with effect from October '15, 2015 upon receiving notification in this

regard from SBP under section 37 of the State Bank of Pakistan Act, 1956. Currently, the Bank is engaged in corporate,

commercial, consumer, micro finance, investment and retail banking activities.

1.3 The Bank is operaling through 249 branches including two sub branches in Pakistan (December 3'1, 2023: 226 btanches

including two sub branches). The Registered office of the Bank is situated at 59 Block T, Phase ll, DHA, Lahore Cantt and

Principal Ofiice is situated at 14-A Main Jail Road, Gulberg, Lahore.

1.4 pakistan Credit Rating Agency (PACRA) has upgraded our the Bank's medium to long-lerm rating from "A" to A+ and

maintained the short-term rating as'A-1' with stable outlook.

'1.5 Demerger of 39 Branches from McB Bank Limited

The Board of Directors of MCB Bank Limited ("MCB") in its meeting held on April 24, 2024 had approved the Scheme of

Compromises, Arrangements and Reconstruction (the "Scheme"), under Seclion 279 lo 283 and 285 of the Companies

Act, 2017, between the Bank and its wholly owned subsidiary MCB lslamic Bank Limited ("MlB").

The Scheme envisages transfer of banking business of thirty nine (39) branches of the Bank subject to approval by the

sharholders of the banks and sanclion by the Honourable Lahore High Court; whereby the existing business, assets,

tiabilities and operations of the 39 branches of MCB along with all righls and obligations pertainlng thereto will be

transferred to and vested in MlB. The banking business of these branches will also stand converted into lslamic banking

business on the effective date, against payment of cash consideralion, pursuant to the compliance of applicable regulatory

permissions.

No Objection Certificate of the State Bank of Pakistan ("SBP") on the Scheme was received on Aptil29,2024 and petition

was liled with the Honorable Lahore High Court for sanctioning the scheme of demerger which is finally approved on

October 03, 2024. The shareholders of MCB Bank Limited approved the Scheme in the Extra Ordinary General Meeting

(EOGM) held on July 06, 2024.

2.1 These condensed interim flnancial statements have been prepared in conformity with the format of interim financial

statements prescribed by the State Bank of Pakistan (SBP) vide BPRD Circular No. 2 dated February 09, 2023.

2.2 The Bank provides linancing through Shari'ah complianl financing products mainly through Murabaha, lstisna, Salam,

ljarah, Diminishing Musharaka and Running Musharaka. The Bank also provides refinance facilities under various refinance

schemes of the State Bank of Pakistan including lslamic Export Refinance Scheme.

2.3

2 BASIS OF PRESENTATION

The purchases and sales arising under these arrangements are nol reflected in these condensed interim financial

statements as such but are restricted to the amount of facility actually utilised and the appropriate portion of profil thereon.

The income on such lslamic iinancing is recognised in accordance with lhe principles of lslamic Shari'ah and in accordance

with regulations and guidelines of the State Bank of Pakistan. However, income, if any, received which does not comply

with the principles of lslamic Shari'ah is recognised as charity payable if so directed by the Shari'ah Board of the Bank.



3 STATEMENT OF COMPLIANCE

3.1 These condensed interim financial statements have been prepared in accordance with the accounting and reporting
slandards as applicable in Pakistan for interim Iinancial reporting. The accounting and reporting standards as applicable in
Pakistan for interim flnancial reporting comprise of:

lnternational Accounting Standard (lAS) 34 "lnterim Financial Reporting" and lnternational Financial Reporting
Standards (IFRS) issued by the lnternational Accounting Standards Board (IASB) as are notified under the Companies
Act, 2017

lslamic Financial Accounting Standards (IFAS) issued by the lnstitute of Chartered Accountants of Pakistan as are
notified under the Companies Act, 2017;

Provisions of and direclives issued under lhe Banking Companies Ordinance, 1962 and the Companies Act,2017i and

Directives issued by the Stale Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan
(sEcP).

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the directives issued
by the SBP and the SECP ditfer with the requirements of IAS 34, IFRS or IFAS, the requirements of the Bankang

Companies Ordinance, 1962, the Companies Act,2017 and the said directives shall prevail.

The SBP has deferred the applicability of lnternational Accounting Standard (lAS) 40, 'lnvestment Property'for banking
companies through BSD Circular Letter No. 10 dated August 26, 2002 till further instructions. Further, the SECP has

deferred the applicability of lnternalional Financial Reporting Standard (IFRS) 7, 'Financial lnstruments: Disclosures' on
banks through its notification S.R.O 41 10y2008 dated April 28, 2008. The State Bank of Pakistan through BPRD Circular
No. 04 of 2015 dated February 25, 20'15 has deferred the applicability of lslamic Financial Accounting Standard-3 for Profit
and Loss Sharing on Deposits (IFAS-3) issued by the lnstitute of Chartered Accountants of Pakistan (ICAP) and notified by
the SECP, vide their SRO No. 571 of 2013 dated June 12,2013 fot lnstitulions offering lslamic Financial Services (llFS).
Accordingly, the requirements of these standards have nol been considered in the preparation of these condensed interim
financial statements.

The disclosures made in these condensed interim financial statemenls have been limited based on a format prescribed by

the SBP vide BPRD Circular Letter No. 2 dated February 09, 2023 and the requirements of IAS 34 "lnterim Financial
Reporting". They do not include all the information and disclosures required in preparation of annual linancial statemenls,
and should be read in coniunction with the annual audited financial stalements for the year ended December 31 , 2023.

The Bank believes that there is no significant doubt on the Bank's ability to continue as a going concern. Therefore, the
condensed interim flnancial statements have been prepared on a going concern basis.

3.2 Standards, interpretations of and amendmenG lo accounting and reporting standards that are effective in the
current period

There are certain new and amended standards, issued by lnternational Accounting Standards Board (IASB),

interpretations and amendments that are mandatory for the Bank's accounting periods beginning on or after January 01,

2024 bul arc considered not to be relevant or do nol have any material effect on the Bank's operations and are therefore
not detailed in these condensed interim financial statements except for IFRS 9 (Financial lnslruments), the impact of which
is disclosed under note 6.2.

3.3 Standards, interpretations of and amendments to approved accounting standards thal are not yet effective

There are certain new and amended standards, issued by lnternationalAccounting Standards Board (IASB), interpretations

and amendments that are mandatory for the Bank's accounting periods beginning on or after January 01, 2025 but are

considered not to be relevant or will not have any material effect on the Bank's financial statements except for:

- the new standard - IFRS 18'Presentation and Disclosure in Financial Statements' (IFRS 18) (published in April 2024)
with applicability date of January 1, 2027 by IASB. IFRS 18 is yet to be adopted in Pakistan. IFRS '18 when adopted and

applicable shall impact the presentation of 'Statement of Proflt and Loss Account'with certain additional disclosures in

the fi nancial statements.



amendmenls to IFRS I'Financial lnstruments'which clarify the date of recognition and derecognition of a financial
asset or financial liability including seltlement of liabilities through banking inslruments and channels including electronic
transfers. The amendment when applied may impact the timing of recognition and dereconition of financial liabilities.

4 BASIS OF MEASUREMENT

These condensed inlerim financial statements have been prepared under the historical cost convention except for certain
property and equipment and non banking assets acquired in satisfaction of claims which are stated at revalued amounts;
fair value through profit or loss, fair value through other comprehensive income, investmenls which are measured at fair
value; and right of use of assets and related lease liability measured at present value.

4.2 Functional and presentation currency

These condensed interim financial statements are presented in Pakistani Rupees, which is the Bank's functional and
presentation currency. The amounts are rounded off to the nearest thousand rupees except as stated otherwise.

5 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The significant judgments made by management in applying its accounting policies and the key sources of estimation
uncertainty were the same as those applied to the financial statements of the Bank for the year ended December 31, 2023.

6 MATERIAL ACCOUNTING POLICIES INFORMATION

The accounting policies adopted in the preparation of these condensed interim financial stalements are consistent with
those applied in the preparation of the tinancial statemenls of the Bank for the year ended December 3'1, 2023 except for
the adoption of IFRS 9 "Financial lnslruments" w.e.f January 01,2024.

6.1 Adoption of new forms for the preparation of condensed interim financial statements

The SBP, vide its BPRD Circular No. 02 dated February 09, 2023, issued the revised forms for the preparation of the
condensed interim financial statements of the Banks. The implementation of the revised forms has resulted in certain
changes to the presentation and disclosures of various elements of the condensed interim financial statements. Right of
use assels and corresponding lease liability are now presented separalely on the face of the Statement of flnancial position.
Previously, these were presented under property and equipment (earlier titled as fixed assets) and other liabilities
respectively. There is no impact of this change on the condensed interim financial slatements in terms of recognition and
measurement of assets and liabilities.

As per SBP BPRD Circular Letter No. 07 ot 2023 dated April 13, 2023, IFRS I is applicable on banks with effect from
January 01, 2024. IFRS 9 brings fundamental changes to the accounting for financial assets and to certain aspects of
accounting for financial liabilities. To determine appropriate classification and measurement category, IFRS I requires all
financial assets, except equity instruments, to be assessed based on combination of the entity's business model for
managing the assets and the instruments' contractual cash flow characteristics. The adoption of IFRS I has also
fundamentally changed the impairment method of financial assets with a forward-looking Expected Credit Losses (ECL)
approach.

The SBP through its BPRD Circular Letter No. 16 dated July 29,2024 has made certain amendments and extended the
timelines of SBP'S IFRS I Application lnstructions to address most of the malters raised by the banks with a direction to
ensure compliance by the extended timeline.

There are a few matters which include income recognition on islamic financings and fair valuation of subsidized loans, the
treatments of which are still under deliberation with the SBP. The Bank has continued to follow the treatment adopted in

respect of these matters in the prior periods till the time SBP issues the relevant guidance / clarification.

4.1 Accountingconvention

6-2 IFRS 9 .'Financial lnstruments'



6.2.1 Classification

Financial Assets

Under IFRS 9, existing calegories of financial assets: Held lor trading (HFT), Available for sale (AFS), Held to maturity
(HTM) and loans and receivables have been replaced by:

- Financial assets at fair value through profit or loss account (FVTPL)
- Financial assets at fair value through other comprehensive income (FVOCI)
- Financial assets at amortised cost

Financial Liabilities

Under IFRS 9, the accounting for financial liabilities remains largely the same as before adoption of IFRS 9 and thus
flnancial liabilities are being carried at amortised cost except for derivatives which are being measured at FVTPL.

6.2.2 Business model assessment

The Bank determines its business modelat the levelthat best reflects how it manages groups of financial assets to achieve
its business objective.

The Bank's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated
portFolios and is based on observable factors such as:

The objectives for the portfolio, in particular, whether the management's strategy focuses on eaming contractual
revenue, maintaining a particular yield profile, matching the duration of the financial assets to the duration of the
liabilities that are funding those assets or realising cash flows through the sale of the assets;

How the performance of the business model and the financial assets held within that business model are evaluated and

reported to the Bank's key management personnel;

The risks that affecl the performance of the business model (and the financial assets held within that business model)

and, in parlicular, the way those risks are managed, and

The expected frequency, value and timing of sale are also important aspects of the Bank's assessment. However,

information about sales activity is not considered in isolation, but as part of an overall assessment of how the Bank's

stated objective for managing the financial assels is achieved and how cash flows are realised.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or'stress case'

scrnarios into account.

Eventually, the flnancial assets fall under either of the Iollowing three business models

i) Hold to Cotlect (HTC) business model: Holding assets in order to collect contractual cash flows

ii) Hold to Collect and Seli (HTC&S) business model: Collecting contractual cash flows and selling financial assels

iii) Other business models: Resulting in classillcation of financial assets as FWPL

6.2.3 Assessments whether contractual cash flows are solely payments of principal and profit (SPPI)

As a second step of its classification process, lhe Bank assesses the conlractual terms of financial assets to identiry

whether they meet the SPPI test. 'Principal' for the purpose of this test is delined as the fair value of the financial asset at

initial recognition and may change over the life of the financial asset (for example, if lhere are repayments of principal or

amortisation of the premium / discount). The most significant elements of prolit within a financing arrangement are typically

the consideration for the time value of money and credit risk. To make the SPPI assessment, the Bank applies judgment

and considers relevant factors such as, but not limited to, the currency in which the financial asset is denominated, and lhe
period for which the profit rate is set. Where the contractual terms introduce exposure to risk or volatility that are

inconsistent with basic lending arrangement, the related linancial assel is classitied and measured at FVTPL.



6.2.4 Application to the Bank's tinancial assets

Oebt based financial assets

Debt based financial assets held by the Bank include: advances, lending to financial institutions, investment in federal
government securities, corporate bonds and other private sukuks, cash and balances with treasury banks, balances with
other banks, and other financial assets.

a) These are measured at amortised cost if they meet both of the following conditions and are not designated as FWPL

the assets are held within a business model whose objective is to hold assets to collect contractual cash
flows: and

the contractual terms of the financial assets give rise on specitied dates to cash flows that are solely
payments of principal and interest / prolit on the principal amount outstanding.

The Bank's business model for these financial assets can still be HTC even when sales of these llnancial assets occur.
However, if more than an infrequent number of sales of significant value are made, the Bank assesses whether and
how the sales are consistent with the HTC objective.

the asset are held within a business model whose objective is achieved by both collecting contractual cash
flows and selling llnancial assetsl and

the contractual terms of the financial asset give rise on specitied dates to cash flows that are solely payments

of principal and interest / profit on the principal amount outstanding.

lnvestment type and category
IFRS 9

Clas3iticalion

Balances
as of

December
31,2023

Balances
as of

January 01,
2021 - betoe

ECL
Rupees in'000

770,000 770,000FVTPL

770,OO0 770,000 770,000

Equity based flnanclal assets

An equity instrument held by the Bank for trading purposes is classilled as measured at FWPL. On initial recognition of an

equity investmenl lhat is not held for trading, the Bank may irrevocably elect to present subsequenl changes in fair value in

OCl. This election is made on an investmenlby-investment basis. The Bank has decided to classify Rs NIL out of its its
available for sale equity investment (listed shares) portfolio as of December 31, 2023 as FVTPL.

770,000

b) Debt based financial assets are measured at FVOCI only if these meet both of the following conditions and are not
designaled as FVTPL:

c) Debt based financial assets if these are held for trading purposes are classified as measured at FWPL.

ln addition, on initial recognition, the Bank may irrevocably designate a ,inancial assel that otheMise meets the
requirements to be measured at amorlised cost or at FVOCI as at FVTPL if doing so eliminales or significantly reduces an

acrounling mismatch that would otheMise arise.

The application of these policies also resulted in classilications and consequent remeasurements of certain investments in

ljarah Sukuk held under available for sale portfolio as of December 31, 2023 to hold to collect based on the business model
assessmenl. The following table reconciles their carrying amounts as reported on December 3'1,2023 lo the carrying
amounts under IFRS I on lransilion to IFRS I on January 01, 2024:

Non Governm6nt Securitieg

- ljarah Sukuk - AFS

Balances
as of

D€comber 31,
2023 (Audited)

Remoasreuments



IFRS t has eliminated impairment assessment requirements for investments in equity instruments. Accordingly, the Bank
has reclassified impairment of Rs. NIL on listed equity inveslments and Rs. NIL for unlisted equity investment held as at
December 31, 2023 to surplus / deficit on revalualion of investments through remeasurements.

The measurement category and carrying amounl of llnancial assets in accordance with the accounling and reporting
standards as applicable in Pakistan before and afler adoption of IFRS 9 as at January 1 , 2024 are comparcd as follows:

19,529,055

2,803,425

2,500,000

2,000.800

19,496,960

2,798,585

2,499,883

2.000.800

Financialassets

Beforo adoption of IFRS 9'

Measuremgnt
category

Carrying
amount as at
Docombo,3l,

2023

Rupees in '000

AvailableJor-sale s4,326,572

Held{o-maturity 36,216,e30

After adopllon of IFRS I

Amortised cost

Amortised cost

Amortised cosl

Fair value through profit or loss

Fair value through proflt or loss

Fair value through other

comprehensive income

Amortised cost

763,390

93.563,182

Amortised cost 36,216,930

Advances - nel
Othor llabllltlos

Loans and receivables

Loans and receivables

89,347,415

9,432,88S

Amortised cost

FVTPL / amortised cost

88,327,916

9,517,463

256,157,086 255,185,109

* The reconciliation between carrying amounts of financial assets before anad after adoption of IFRS t has been disclosed
in note 6.2.9

6.2.5 lnitial recognition and subsequent measurement

Financial assets and financial liabilities are recognised when the entity becomes party to the contraclual provisions of the
instrument. Regular way purchases and sales of financial assets are recognised on trade date, the date on which the Bank
purchases or sells the asset. Other linancial assets and liabilities like advances, lending to linancial institulions, deposits
etc. are recognised when funds are transferred to lhe cuslomers' account or financial institutions. However, for cases,
where funds are transferred on deferred payment basis, recognition is done when underlying asset is purchased.

a) Amortised cost (AC)

Financaal assets and financial liabilities under amortised cost category are initially recognised at fair value adjusted for
directly attributable transaction cost. These are subsequently measured at amortised cost. An expected credit loss
allowance (ECL) is recognised for financial assets in the condensed interim statement of profit and loss account. lnterest
income / profit / expense on these assets / liabilities are recognised in the condensed interim statement of proflt and loss

account. On derecognition of these financial assets and liabilities, capital gain / loss will be recognised in the condensed
interim statement of profit and loss account.

b) Fair value through other comprehensive income (FVOCI)

Financial assets under FVOCI category are initially recognised at fair value adjusted for directly attributable transaction
cost. These assels are subsequently measured at fair value with changes recorded in OCl. An expected credit loss
allowance (ECL) is recognised for debt based flnancial assets in the condensed inlerim stalement of profit and loss
account. lnterest / profit / dividend income on these assets are recognised in the condensed interim statement of protit and
loss account. On derecognition of debt based linancial assets, capital gain / loss will be recognised in the condensed
interim statement of profit and loss account. For equity based linancial assets classitied as FVOCI, capital gain / loss is
lransferred from surplus / deficit to unappropriated profit.

Cash and balancos with tr€asury banks

Balanco3 wlth othor banks

Due from flnanclal lnstltutions
lnvostmenb . net

Measurcment category

Carrylng
amount a3 at
Dgcambgr 31,

2023

Loans and receivables

Loans and receivables

Loans and receivables

Held-for-lrading



c) Fair value through profit or loss (FVTPL)

Financial assets under FVTPL category are initially recognised at fair value. Transaction cost will be directly recorded in the
condensed interim statement of profit and loss account. These assets are subsequently measured at fair value with
changes recorded in the condensed interim statement of profit and loss account. lnterest / dividend income on these assets
are recognised in the condensed interim stalement of proflt and loss account. On derecognition of these financial assels,
capital gain / loss will be recognised in the condensed interim stalemenl of profit and loss account. An expected credit loss
allowance (ECL) is not recognised for these linancial assets.

6.2.6 Derecognition

Financial assets

The Bank derecognises a financial asset when

the contractual rights to the cash flows from the financial asset expirei

it transfers the rights to receive the contractual cash flows in a transaction in which either:

substantially all of the risks and rewards of ownership of the financial asset are transferred; or

The Bank enters into transactions whereby it transfers assets recognised in its condensed interim statement of financial
position, but reiains either all or substantially all of the risks and rewards of the transferred assets. ln these cases, the
transferred assets are not derecognised.

Financial liabilities

The Bank derecognises a linancial liability when its contractual obligations are discharged or cancelled, or expired. The
Bank also derecognises a financial liability when its terms are modified and the cash flows of the modified liability are
substantially different, in which case a new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the ditference between the carrying amount extinguished and the consideration paid
(including any non-cash assets transferred or liabilities assumed) is recognised in the condensed interim statement of profit
and loss account.

6.2.7 Modification

The Bank sometimes renegotiates or otherwise modifies the contractual cash flows of financing to its customers. When the
contractual cash flows of a financial asset are renegotiated or otheMise modified and the renegotiation or modiflcation
does not result in the derecognition of that financial asset in accordance with IFRS 9, the Bank recalculates the gross
carrying amount of the financial asset to recognise a modification gain or loss in the condensed interim statement of profit

and loss account. The gross carrying amount of the financial asset is recalculated as the present value of the renegotiated
or modifled contractual cash flows that are discounted at the financial asset's original effective profit rate (or credit-adjusted
effective profit rate for purchased or originated credilimpaired financial assets). Any costs or fees incurred adjust the
carrying amount of the modified financial asset and are amortised over the remaining term of the modified llnancial asset.

6.2.8 Expected Credit Loss (ECL)

an unbiased and probability-weighted amount that is determined by evalualing a range of possible outcomesi

the time value of moneyi and

the Bank neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

The Bank assesses on a forward-looking basis the expected credit losses ('ECL') associated with all advances and other
debt financial assets not held at FWPL, together with letter of credit, guarantees and unutilised financing commitments
hereinafter referred to as "Financial lnstruments". The Bank recognises a loss allowance for such losses at each repo(ing
date. The measurement of ECL reflects:



reasonable and supportable information that is available without undue cost or etfort at the reporting date about past
events, current conditions and forecasts of future economic conditions.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit
loss or LTECL), unless lhere has been no significant increase in credit risk since origination, in which case, the allowance is
based on the 12 months'expected credit loss ('l2mECL). The 12mECL is the portion of LTECLS that represent the ECLS
that result from default events on a llnancial instrument that are possible within the 12 months after the reporting date. Both
LTECLS and l2mECLs are calculated at facility level.

The Bank has established a policy to perform an assessment, at the end of each reporting period, of whether a flnancial
instrument's credit risk has increased significantly since initial recognition, by considering the change in the risk of default
occurring over the remaining life of the financial instrument. The Bank considers an exposure to have signiflcantly
increased in credit risk when there is considerable deterioration in the internal rating grade for subject customer. The Bank
also applies a secondary qualitative method for lriggering a significant increase in credil risk for an asset, such as moving a
customer / facility to the watch list, or the account becoming forborne. Regardless of the change in credjt grades, generally,
the Bank considers that there has been a significant increase in credit risk when contractual payments are more than 60
days past due. However, for certain po olios, the Bank rebuts 60 DPD presumption based on behavioural analysas of its
borrowers. When estimating ECLs on a collective basis for a group of similar assets, the Bank applies the similar principles
for assessing whether there has been a signitlcant increase in credit risk since initial recognition.

Based on the above process, the Bank groups its financial instruments into Stage 1, Stage 2 and Stage 3 as described
below:

Stage 1 When financial instruments are lirsl recognised, the Bank recognises an allowance based on
12mECLs. Stage 1 financial instruments also include facilities where the credit risk has
improved and these have been reclassified from Stage 2. The '12mECL is calculated as the
portion of LTECLS that represent the ECLS that result from default events on a financial
instrument that are possible within the 12 months after the reporting date. The Bank
calculales the 12mECL allowance based on the expectation of a default occurring in the 12
months following the reporting date. These expected 12-month default probabilities are
applied to a forecast Exposure At Default (EAD) and multiplied by the expected LGD and
discounted by an approximation to the original Efiective lnterest Rate (ElR). This calculation
is made for all the scenarios.

Slage 2 When a financial instrument has shown a significant increase in credit risk since origination,
the Bank records an allowance for the LTECLS. Stage 2 also includes facilities, where the
credit risk has improved and the instrument has been reclassified from Stage 3. The
mechanics are similar to those explained above, including the use of multiple scenarios, bul
PDs are applied over the lifetime of the instrument. The expected cash flows are discounted
by an approximalion to the original ElR.

For financial instrumenls considered credit-impaired, the Bank recognises the LTECLS for
lhese instrumenls. The Bank uses a PD of 100% and LGD as computed for each potfolio or
as prescribed by the SBP.

POCt Purchased or originated credit impaired (POCI) assets are linancial assets that are credit
impaired on initial recognition. POCI assets are recorded at fair value at original recognition
and profil / rental is subsequently recognised based on a credit-adjusted ElR. ECLS are only
recognised or released to the elrtent that there is a subsequent change in the expected credit
losses.

Undrawn
linancing
commitments

When estimating LTECLS for undrawn ,inancings commitments, the Bank eslimates the
expected portion of the financings commitment that will be drawn down over its expected life.
The ECL is then based on the present value of lhe expected cash flows if the llnancings is
drawn down, based on a probability-weighting of the three scenarios. For revolving facillties
that include both a tinancinqs and an undrawn commitment, ECLS are calculated on un-
drawn porlion of the facility and presented within other liabilities,

The Bank estimates ECLS based on the BASEL driven and internally developed credit
conversion factor (CCF) for guarantee and letter of credit contracts respectively. The
calculation is made using a probability-weighting of the three scenarios. The ECLs related to
guarantee and letter of credit contracts are recognised within other liabilities.

Guarantee and
letters of credit
conlracts

Stage 3:



The calculation of ECLs

The mechanics of the ECL calculations are outlined below and the key elements are, as follows

PD The Probability of Default (PD) is an estimate of the likelihood of default over a given time horizon. A default
may only happen at a certain time over the assessed period, if the facility has not been previously
derecognised and is still in the portfolio. PD for corporate exposure is estimated based on l\i'larkov Chain
Process. PDs for non corporate exposure are measured on the base of Roll Rate Estimation and are based
on Days Past Due buckets.

EAD The Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking into account
expected changes in the exposure after the reporting date, including repayments of principal and profit,
whether scheduled by contract or otheMise, expected drawdo\,yns on committed facilities, and accrued
interest / profit from missed payments. The maximum period for which the credit losses are determined is the
contractual life of a llnancial instrument unless the Bank has a legal right to call it earlier. The Bank's product
offering includes a variety of corporate and retail facilities, in which the Bank has the right to cancel and / or
reduce lhe facilities with one day notice. However, in case of revolving facilities, the Bank does not limit its
exposure to credit losses to the contractual notice period, but, instead calculates ECL over a period that
reflects the Bank's expectations of the customer behaviour, its likelihood of default and the Bank's future risk
mitigation procedures, which could include reducing or cancelling the facilities.

LGD The Loss Given Default (LGD) is an estimate of the loss arising in the case where a default occurs at a given
time. lt is based on the difference between the contractual cash flows due and those that the lender would
expect to receive, including from the realisation of any collateral. lt is usually expressed as a percentage of
the EAD.

The discount rate used to discount the ECLS is based on the effective interest rate that is expected to be charged over the
expected period of exposure to the facilities. ln the absence of computation of the effective interest rate (at reporting date),
the Bank uses an approximation e.g. contractual rate (at reporting date).

Effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life
of the flnancial asset or financial liabilities to the gross carrying amount of a financial asset or to the amortised cost of a
financial liability.

To mitigate its credit risks on financial assets, the Bank seeks to use collateral, where possible. The Bank considers only
those collaterals as eligible collaterals in the EAD calculation which have the following characteristics:

' History of legal certainty and enforceability
. History of enforceability and recovery.

When estimating the ECLS, the Bank considers three scenarios (a base case, an upside, a downside). Each of these is

associated with different PDs.

Forward looking information

. GDP groMh

. Consumer price index

. Unemployment rate

The Bank calculates ECLS based on a three probability-weighted scenarios to measure the expecled cash flows,
discounted at an approximation to the ElR.

The Bank's management has only considered cash, liquid securities, and Government of Pakistan guarantees as eligible
collaterals, while calculating EADS.

The credil exposure (in local currency) that have been guaranteed by the Government and Government Securities are
exempted from the application of ECL calculation.

ln its ECL models, the Bank relies on range of the following forward looking information as economic inputs, such as:



Definition of default

The Bank derines a tinancial instrument as in default, which is fully aligned with the definition of credit impaired, when it
meets one or more of the following criteria:

Further the following criteria has been determined for assessment of default:

The Bank makes a charge-off or account-specific provision resulting from a perceived decline in credit quality
subsequent to the Bank taking on lhe exposure,

The Bank sells the credit obligation at a material credit-related economic loss,

The Bank consents to a distressed restructuring of the credit obligation where this is likely to result in a
diminished financial obligation caused by the malerial forgiveness, or postponement, of principal, interest or
(where relevant) fees,

The obligor has sought or has been placed in Bankruptcy or similar protection where this would avoid or
delay repayment of the credit obligation to the industry group.

The concept of "impairment or "default" is critical to the implementation of IFRS 9 as it drives determination of risk
parameters, i.e. PD, LGD and EAD.

As per BPRD Circular No. 03 ol 2022 dated July 05, 2022 and BPRD Circular Letter No.16 of 2024 daled July 29, 2024,
ECL of Stage 1 and Stage 2 is calculated as per IFRS 9, while ECL of Stage 3 has been calculated based on higher of
either the Prudential Regulations or IFRS I at borrower / facility level for corporate / commercial / SME loan portfolios and
at segment / product basis for retail portfoljo.

This implies lhat if one facility of a counterparly becomes 90+ DPD in repaying its conlractual dues or as defined in PRs; all
other facilities would deem to be classifled as stage 3.

Write-offs

6.2.9 Adoption impacts

The Bank has tiled for the obligor's bankruptcy or a similar order in respect of the obligor's credit obligation to
the industry group, and

The Bank's accounting policy under IFRS I remains the same as it was under SBP regulations / existing reporting
framework.

The Bank has adopted IFRS I effective from January 01, 2024 with modified retrospective approach as permitted under
IFRS 9. The cumulative impact of inilial application of Rs. 58'1.974 million has been recorded as an adjustment to equity at
the beginning of the current accounting period. The details of the impacts of initial application are tabulated below:



6.2.9.1 Reconciliation of statement of financial position balances from existing local regulations to IFRS g

Prudential
Regulations

December 31, 2023

Classification &
Moasurement

Expected Credit
Lossos

IFRS 9
January 01, 2024

-----Rupees in'000-------

Cash and balances with treasury banks 19,529.055 (32,095) 19,496,960
Balances with other banks 2,403,425 (4,840) 2,798,585
Due from financial institutions 2,500,000 (117) 2,499,883
lnvestments 132,544.302 132,544,302
lslamic financing and related assets 89,347,415 (1 ,019,4S9) 88,327,916
Property and equipment 3,7 55,402 3,755,402
Right-of-use assets 2,O27 .791 2.027.791
lntangible assets 532,846 s32,846
Deferred tax assets 562.522 562,522
Other assets 14,014,615 14,014,61 5

Total Assets 267,054,851 (494,029) 266,560,822

Bils payable 2,175,473 2,175,473
Due to financial institutions 25,813,546 25,813,546
Deposits and other accounts 204,460.158 204,460,158

2,636,096 2,636.096
Subordinated debt
Defer.ed tax liabilities 445,291 445,291
Other liabilities 9,432,889 E4,574 9,517,463
Total Liabilities 244,963,4s3 84,57 4 245,048,027

Share capital 15,550,000 15,550,000
Reserves 1,428,486 1 ,428,486
Surplus on revaluation of assets - net of tax 3,371 938,015
Unappropriated profit 4,123,122 (581,974) 3,541,148
Total Equity 22,036,252 (s78,603) 21,457,649
Total Equity and Liabilities 266,9 99,705 (494,029) 266,505,676

7 FINANCIAL RISK MANAGEMENT

The llnancial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the
flnancial slatements for the year ended December 31, 2023.

8 CASH ANO BALANCES WITH TREASURY BANKS

(Unaudited) (Audited)

September 30, December 31,

2024 2023
Rupees in thousands

ln hand

- local currency

- foreign currencies

With the State Bank of Pakistan in

- local currency current account

- foreign currency current accounts

cash reserve accounl
special cash reserve account

USD clearing account

With National Bank of Pakistan in

- local currency current account

Prize bonds

Less: Credit loss allowance held against cash and balances with
treasury banks

Cash and balances with treasury banks - nel of credit loss alowance

3,482,849

619,773

12,525,629 13,897,890

386,299

461 ,004

69,915

40'1,933

479,163

48,095

917 ,218 929,19'l

857,245 599,329

(31 ,681)

8.4

18,928,'131 19,529,055

Lease liabilities

3,782,556

877,164
4,659,720 4,102,622

23



8.1 CASH AND BALANCES WITH TREASURY BANKS- Particulars of credit toss allowance
(Audited)

December 31, 2023

Cash and
Balance with

Treasury
Banks

Rupees in thousands
Domestic
lmpact of adoption of IFRS I
Performing Stage 1

Under performing Stage 2

Non-performing Stage 3

Substandard

Doubtful
Loss

(32,095)

917,218 414

As per BSD Circular No. 15 dated June 21, 2008, cash reserve of 5% is required to be maintained with the SBP on
deposits held under the New Foreign Currency Accounls Scheme (FE-25 deposits). This account is non-remunerative in
nature.

Special Cash Reserve of 6% is required to be maintained with the SBP on FE-25 deposits as specified in BSD Circular No
'15 dated June 21, 2008. This account is non-remunerative in nature.

These represent the national prize bonds received from customers for onward surrendering to SBP. The Bank, as a matter
of Shari'ah principle, does not deal in prize bonds.

9 BALANCES WTH OTHER BANKS

(Unaudited) (Audited)

September 30, December 31,

2024 2023
Rupees in thousands

ln Pakistan

- deposit account 44,995 1,845

(Unaudited)

September 30, 2024

Cash and
Balance with

Treasury
Banks

Credit loss
allowance held

8.2

8.3

8.4

Outside Pakistan

- current account

Less: Credit loss allowance held against balances with other banks

Balances with other banks - net of credit loss alowance

9.1 Balances with other banks- Particulars of credit loss allowance
(Unaudited)

September 30, 2024

Balances
with other

banks

Credit loss
allowance held

1,367,364 2,801,580

(1,374)

1 ,410,985

(Audited)

Oecember 31, 2023

Balances with
other banks

Provision held

Oomeatic
lmpact of adoption of IFRS 9
Performing Stage 1

Under performing Stage 2

Non-performing Stage 3

Substandard
Doubtful
Loss

1,412,359

Rupees in thousands

(4,840)

3,466 2,803,425

1,412,359 (1,374) 2 803

929,191

_____9-112-1-9____ r _______9?9J!_1____

2,803,425

Provision held



1O DUE FROM FINANCIAL INSTITUTIONS

l\4usharaka arrangements

Less: Credit loss allowance held against due from financial institution

10,1 Due from Fls- Particulars of credit loss allowance
(Unaudited)

September 30, 2024

Due from Fls
Credit loss

allowance held
Rupe$ in thousands

(117)

117 2,500,000

(Unaudited) (Audited)

September 30, December 31,

2024 2023
Rupees in thousands

2,500,000

(Audited)

December 31, 2023

Due from Fls Provision held

Domestic

lmpact of adoption of IFRS I
Performing Stage 1

Under performing Stage 2

Non-performing Stage 3

Substandard

Doubtful

Loss

2,500,000

2,500,000



11 INVESTMENTS

11,1 lnvestnents by type:

September 30, 2024 (Unaudited)

FVTPL

Federal Government securities

Non Government securities

FVTOCT

Federal Government securities

Amortised cost

Federal Government securities

Surplus /
(Deficit)

Rupees in thouaands

670,000

24,202,360

28,202,360

Credit loss
allowance

670,000 (828) 669,172

124,317 ,901 996,790 125,314,691

124,317,901 996,790 125,314,691

669,172

28,202,360

28,202,360

Total lnvestments

Amortised cost

153,190,261 995,962 154,186,223

December 31, 2023 (Audited)

Surplus /
(Deficit)

Carrying
Value

Rupees in thousands

1,996,619 4,181 2,000,800

1 ,996,619 4,181 2,000,800

Cost /
Amortised

cost

Credit loss
allowance

FVTPL

Federal Government securities

Federal Government securities

Non Government securities

92,638,747

770,000

93,408,747 917,825 94,326,572

36,216,930

93,563,'182

763,390

36,216,930

36,216,930 36,216,930

Total lnvestments 131,622,296 922,006 132,544,302

11-'1.1 The market value of investments given as collateral as at September 30, 2024 amounted to NIL (December 31,2023: Nil)

1'1.1.2 The market value of securities measured at amortized cost as at September 30, 2024 amounted to Rs. 29,036 million
(December 3'1,2023i Rs. 36,748 million).

FVTOCT

Cost /
Amortised

cost

Carrying
Value

s24,$5ll
(6 610) ll

Federa, Government securities

,;,,,11



12 ISLAMIC FINAI{CING ANO RELATED ASSETS . NET

Performing Non performing Total

(Unaudit6d) (Audlt6d) (Un.udlt d) (Audited) (Unaudited) (Audlted)

September30, Oecember31, S6ptomber 30, Docember 31, Septembor 30, D6comb6r3l,
Note 2021 2023 2021 2023 2021 2023

RupoeB ln thou3ands

lstisna

Salam

ljarah

Running Musharaka

Diminishing Musharaka

Stafffinance
lslemlc fln.ncing end related aasot! - gro!3
LessiCredit loss allowance / provision agejnst islamic

linancing and related assels
- Stage 1

- Staqe 2
- Stage 3

- General

- Specific

121

122

15,531,560

11,883

5,261,327

15,578,016

11,883

5,618,589

12.242.914 46 456 46.550

357.362 '177.761

90,685,568 88,677,808 2,608,849 1,957,808 93,291417 90,635,616

12.3

12.4

12.5

12.6

1,552,833

42,630,114

23,414,170

2,279,641

4,613,657

38,042

1,404,112

45,626,247

22,491,209

1,901,583

1,262 973

200,000

2,003,769 1,732,524

1,554,095

42,830,114

25,421.939

2,279.641

4,791,414

34,442
'1,805,085

45,626,287

24,223.733

1,901,583

(692,977)

(57,154)
\692.9771

(s7,154)

\1,642,147J
(s42,951)

\'1 ,642,147)

(745 250)

(542,951)

i.745,250)

12.9 (750,131) 1s42,9s1) 11,642,147) (745,250) 12,392,278) (1,28A,201)

lslamic financing and relatod ass€ts
- net ofcredit loss allowance / provi3ion3 8r,r35J3? SSJ34.S5? 

'6d70' 
\112558 

'O,rOrJ3' 
81J4?,415

12,'l Murabaha

12.2 lstisna

12.6

Murabaha financing

Advancas againsi Murabaha f inancing

Advanc€s againsl Murabaha financing - lslamic Erport Refinance Scheme (IERS)

Murabaha financing - lslamic Export Refinanc€ Scheme (IERS)

Murabaha inventory - lslamic Refinancing Scheme for Payment ot Wagas and Salaries (IRSPWS)

7,567,549

7,544,445

395,622

70,000

5,567 599

6,534 969

76 900

70 000

__l_!.!t!.9-16 -__13.21119!_

1,033,505

834,016

3 68,{,968

21,700

44,500

5,618,689 4.791,418

{Unaudlted) (audltod)

Septembor 30, D6camb6r 31,

2024 2023
Rupoos in thousands

1,520,285

33.810

1,744,035

61 050

474,493

1,127,O90

lstisna financins

Advances against lstisna f inancing

lstisna financing - lslamic Export Refinance Scheme (IERS)

Advanc€s against lstisna financing - lslamic Export Relinance Scheme (IERS)

1,620,373

545,663

2.474,159

39,284

1't1,939

12.3 ljarah tlnancing and rclatod a33gt!
- Net book value of assets in ljarah under IFAS 2

- Advanc€s agaiosl ljarah

12,4 Running Mu!haraka

- Running Musharaka financing

- Running Musharaka financing - lslamic Export Refinance Scheme (IERS)

1554,095 1,805 085

39,744,114

3 086.000

42,210,2A7

3,415,000

22,521.625

2,425,O41

23,754,790

347,983

42,A30,114 45,626,287

120.960

__4!21_33s- _-2,223-J33

Strftflnanco
- Staff vehicle linance under Oiminishing Musharaka
_ Staff housing linance under Diminishing Musharaka
- Staff solarlinance under Oiminishing Musharaka

____??29.!!L --_1,991"!!j_

93,294,417 90,635,616

12.7 PartlculeB of lslamic financing and rolatod a3s6B - grosl

ln local curency
ln foreign cunency

___9!?!1ll-7 ____99.q!!,9]!_

12,249,46A

'!2.5 Diminl!hlngMu!har.ka
- Oiminishing MLrsharakatinaacing

- Oiminishing Musharaka financang - lslamic Refinancing Scheme for PsymentofWsges and Salaries (IRSPWS)

- Advances agaiost Oiminishing Musharaka financing

- Advanc€s against Oiminishing Musharaka - lslamic Long Term Financing Facility (LTFF)

- Advances against Oiminishing Musharaka under lslamic Temporary Economic

Retinancing Facility (ITERF) for Plani and Machinery 75,273

572,352

1,591,607

15,722



Soptomber 30,2024 Oecembor 31, 2023

Non-
p€rformlng

lrl.mlc
fnanclng and
ral8ted a!3otr

Credlt lo3s

held

Non-
performlng

lslamic
flnanclng

and related
assets

held

12.8 lslamac financing and related assels include Rs. 2,608.849 million (Oecember 31,2023: Rs. 1,957.808 matuon) whicn have been placed under noo-
performing / stage 3 status as detailed below:

Rup6e9 in thousands
Oomoltlc
Other Assets Especially Mentioned (OAEM)

Substandard

Doubttul

Loss

11,709

426,791

376,053

1.794 296

3,915

103,189

21,116
222,176
157,979

577,653

5,492
3,193

736,57s1,513 927 1

I 2.9 Penlcu la r3 of creclit loss allowance agalnst l3lamlc tlaanclng and related assots

September 30 , 2024 (Unaudited)
Stage 3 Stag6 2

December 3'1, 2023 (Auditedl

745,250 542,951

972 461 675 571

91,925 (24.753\ 17 406

Specific General Total

1,284,201 175.194 409,909 585,103
019 499

84,578 133,042

Stage 1 Total

Rupees ln llrou3anda

Opening balance

lmpact of adoption of IFRS-g

Charge lor lhe peiod /year
Reversals

571,035
(979)

704,077
(979)

12.'t0

12.11

't,642,147 57,154 692,97? 2.392,27e 745.250 542,951 1,288 201

Stiate Bank of Pakistan vide BSO Circular No. 02 dated January 27, 2009, BSD Circular No. 1o dated October 20, 2009, BSD Circutar No. 02 ot 201o
dated June 03, 2010 and BSD Circular No. 01 of 20ll dated October 21, 2o1t has altowed b€nefit of Forced Sale Value (FSV) of ptant & Machinery
uoder charge, pledged stock and mortgaged residential, commercial & industial properties (land and building only) held as collateral against NPLs for
five years ,rom the date of classifcation. Had the benefit not been taken by lhe Bank, lhe specilic provision agaanst non-performing tsiamic ltnanong
and rclated assets would have been higher by Rs. 579.145 million (December 31, 2023: Rs. 967.863 million) The additional b€neft on tie Bank's profit
and loss account arisjng from availing lhe FSV benetit ' net ot tar amounts to Rs. 295.354 million (Oecember 31, 2023: Rs. 493.610 miltion). However.
the additional impact on proftabiliiy arising from availing the benelil of torced sales value is not available for paymenl of cash or stock dividends to
shareholders

Closing balance

lalamlc flnancing and relatad a3seta ' Partlclu6 ot credll lo3! ellowance

SeDtombor 30. 2024 {Un.udltedl Oec€mber 31. 2023 {Audated)

Opening balance

Stage I Stage 2

542,S51

Stage I Total
Rupees ln thousands

Speclflc General Total

745,250

804.972

1,288,201

1,019,499

175,194 409,909 585,103

675,571

133,O42

{530.455
1,U2,147 57,154 692 977 2, 392,278 745.250 542,951 1,288 201

12.12 blamic flnancing and related 63seb - Category ot cla$iflcatlon

lmpacl ol adoption oflFRS-9

Derognised or repaid / reversal ol provision

Transfer to Sl,age 1 / chaGe for the year

T6nsfer to Stage 2

Transfer to Stage 3

Changes in risk parameters

Closing balance

108,506

t18.5Sl)

(7,368)

(17,385)

513,895

(496,489)

615,033 571,035
(979)

704,O77

(979)

(Unaudited) (Audited)
September 30, 2024 December 31, 2023

Gross amount
Credlt loss

held

Non-
performing Provision

held

2.508,849 1,638.232 1.957.808 745.250

g7,922,2A3

2,763,283
692,9/7

57,154

11,70S

424,701

370,053

1,7U,29A

3,915
't03,189

21,116
1,513,927

222,176
157,979

1.577,653

5.442
3,193

736,575

122.627
(30,702)

25,74'l
(50,494)

92,072
(74,666)

240,440

{155,862)

577,686
(6,6s1)

149,396
(16,s54)

727,082
(23,005)

1,366

3,596

(07)

103,5t1

18,470

2,444
(49,950)

30,364
(8,696)

419.864

159,293

49,950

(30,297)

(94,915)

439,700

175,333 (6,6s1)

577,686

(16,3s4)

149,396

(23,005)

727 042

Domeluc
Pertorming

L,ndeeertonning
Non-Performing

OAEM

Substiandard

Doubttul

Loss

Stage 1

Stage 2

Stage 3

93.254.415 2.392.27A 1.957.808 745.250

C.tegory of Classification - Stage 3 undei IFRS I

2.608 849 1,842117 1,957 808 745.250

Rupees in thousands



Capital work-in-progress

Property and equipment

Civilworks
Advance to suppliers and contractors

Electrical and computer equipment

The following additions have been made to property & equipments

during the periodl

Capital work-in-progress

Property and equipment
Freehold land

Building on freehold land

Leasehold improvements

Furniture and fixtures

Electrical, office and computer equipment
Vehicles

13.3 Disposal of property and equipment

The net book value of property & equipments disposed off during

the period is as followsi

Furniture and fixtures

Electrical, office and computer equipment
Vehicles

14 RIGHT-OF-USE ASSETS

Cost at the start of period/ year

Accumulated Depreciation

Net carrying amount at the start of period/ year

Addition during the period

Deletion during the period

Depreciation charge for the period

Net carrying amount at the end of the period / year

(Unaudited) (Audited)
September 30, December 31,

2024 2023
Rupees in thousands

643,448
4,136,504

514,632

3,240,770

_!f13,e52_

127,013

206,633

309,802
643,448

13,028

425,650
75,954

514,632

(Unaudited) (Unaudited)

September 30, September 30,

2024 2023
Rupees in thousands

937 065 251 ,765

542,102 261,041

______111!J 6?_ _______ilz 8!!_

125

10,573

75,675

55,958

398,001

1,770

862

30,570

20,198

186,161

23,250

6

146

442

9,405

4,129,9A2

(2,102,191)

(Unaudited) (Audited)

September 30, December 31,

2024 2023
Rupees in thousands

65'1

3,566,889

(1,618,010)

2,027,791 1,948,879

482,329

(9,154)

(451,413\

62A,268

122,057\
(527,299)

2,049,553

13 PROPERTY AND EQUIPMENT

13,'l Capitalwork-in-progress

13.2 Additions to property and equipment

3,755,402

_____2_pz t31_



I5 INTANGIBLE ASSETS

Advance against purchase of software

Computer software

15.1 Additions to intangible assets

16 DEFERRED TAX ASSETS / (LrABrLrTY) - NET

724,245

356,559

95,510

437,336

532,846

(l.Jnaudited) (Unaudited)

September 30, September 30,

2024 2023

Rupees in thousands

628,735

70,378 22,211

699,113 74,582

September 30, 2024 (Unaudited)

Recognised in Recognised in
P&LAJC OCI

Rupees in thousands
Deductible temporary difference
Credit loss allowance against lslamic financing and

related assets, balances with other banks, due

from financial institutions and off balance sheet

obligations

Workers Welfare Fund

Taxable temporary difterence

Surplus on revaluation of property & equipments

Surplus on revaluation of investments

Accelerated tax depreciation

Deductible temporary difference
Credit loss allowance against lslamic financing

and related assets

Workers Welfare Fund

Taxable temporary difference
Surplus on revaluation of property & equipments

Surplus on revaluation of investments

Accelerated tax depreciation

78,006

67,493

559,151 639,843

221 ,871

157,064 145,499 559,151 861,714

(602,355) (39,122) (38,693) (680,170)

(445,291) 106,377 520,458 181,544

December 31, 2023 (Audited)

At Jan 01,
2023

Recognised in Recognised in
P&L AJC OCI

Rupees in thousands

At Dec 31, 2023

63,466

41,945

(60,780)

112,433
2,686

154,378
105,411 51,653 157,064

(8s,881)

60,297

(67,300)

2,135

10,409

(9s,730)

(449,734)'

(56,891)

(92,884) 12,544 \522,015) (602,355)

(95,730)

(449,734)

(56,891)

1,600

\40,722)

(94,130)

(488,427\

(97,613)

12,527 64,197 (522,01s) (445,291)

(unaudited) (Audited)

September30, Decembe.3l,

2024 2023
Rupees in thousands

The following additions have been made to intangible assets during the period:

Capital work-in-progress

Directly purchased

At Jan 01,
2024

1,080,804

At September
30,2024

(11,984)l

(51oml)l

2,686

154,378

,**rl



(Unaudited) (Audited)

September 30, December 31,

2024 2023

Rupees in thousands17 OTHER ASSETS Note

Proflt / return accrued in local currency

Advances, deposits, advance rent and other prepaymenG

Advance taxation (payments less provisions)

Branch adjustment account

Receivable against ATM transactions

Receivable under home remittances

Un-realized ma* to market gain on foMard foreign exchange contracts

Acceptances

Others

23

There were no contingent assets of the Bank as at September 30, 2024 (December 3'1,2023: Nil)

19 BILLS PAYABLE

15,056,104

402,869

704,873

5,72't,749

22,057

545,252

889,104

9,550,867

492,OO7

156,568

1,499,978

12,874

247,441

1,584,439

414,895

23,342,008',I3,959,469

(Unaudited) (Audited)
September 30, December 3'1,

2024 2023
Rupees in thousands

1.496,519 2,175,73

1.496,519 2.175.473

ln Pakistan

Outside Pakistan

20 DUE TO FINANCIAL INSTITUTIONS

Details of due to financial institutions - Secured / Unsecured

Secured

Musharaka with the State Bank of Pakistan -

lslamic Export Refinance Scheme (IERS)

lnvestment under - lslamic Long Term Financing Facility (ILTFF)

lnvestment under - lslamic

Temporary Economic Refinancing Facility (ITERF) for PIant and Machinery

lnveslment under - lslamic

Financing Facility for Renewable Energy (IFRE)

Unsecured

Musharaka arrangements with financial institutions

Musharaka arrangements with other institution

Overdrawn nostro accounts

3,696,511 4,166,204

304,086 319,453

8,668,750

196,628

3,633,293

1,929,943

15,562,500

202,'t53

17,873,812

,I8 CONTINGENT ASSETS

3,2'19,485

1,788,352

25,813,546



21 DEPOSITS At{D OTHER ACCOUT{TS

September 30, 2024 (Unaudited) December 31, 2023 (Audited)
ln local

curency
ln foreign
curencles Total h local

curlency

Rupees in thousandg

ln foreign
currencies

Total

199,638,728 6,412,444 206,051,172 177,216,464 6.607,39S 183,823,863

33,824,509 33,824,509 20,636,092 203 20,636,295

233,463,237 6,412,444 239,875,681 197,852,556 6,607,602 204,460,158

Financial lnslitution3

22 LEASE LIABILITIES

22.1 LiabilitiesOutstanding

(Unaudited) (Audlted)

September 30, December 31

2021 2023

Rupees in thousands

Cunent deposits - non-remunerative

Savings deposits

Term deposits

Others

57,488,262

78,571,852

56,819,101

6,759,5'13

3,235,304

1,331,718

1,845,422

60,723,566

79,903,570

58,664,523

6,759,513

53,016,118

68,322,860

48,983,635

6,893,851

3,273,892

1,473,784

1.859,723

56,290,010

69,796,644

50,843,358

6,893,851

2,384,138

29.464,371

1,976,000

2,384,138

29,464,37',l

1,976,000

193,668

18,265,424

2,177,000

203 193,871

18.265,424

2,177,000

Outstanding amount at the start ofthe period

Addition during the period

Disposed off during the period

Payment of lease liability against right of use assel

Unwinding oflease liability against right of use asset

Oulstanding amount at the end ofthe period

2,636.096

482,329

(14,723)

(664,983)

269,182

2,488,775

628,268

(28,376)

(761,903)

309,332

495,967

1,625,009

515,120

----.?J!r,e!0 --lfI!'g6

Not later than one year

Later than one year and upto five years

Over five years

Totalat the year end 2,707,900 2,636,096

Customers

Current deposits - non-remuneralive

Savings deposils

Term deposils

526,036

1,740,679

441.185



23 OTHER LIABILITIES

Profil / return payable in local curenry
Profit / return payable in foreign curencies
Accrued expenses

Curent taxation (provision less payments)

Uneamed incohe
Acceptances

Branch adjustment account
Advance receipl against lslamic fnancing and related assets

Charity tund balance

Credit loss allowance against off-balance sheel obligations

Security deposits againsl ljarah financing

Withholding tax, Federal Excise Duty and other payable

Un-realized mark to market loss on IoMard loreign exchange conlaacls

Others

l,lote

23.1

17

23.2

(Unaudlted) (Audlted)

September 30, December 3l,
2021 2023

Rupees in lhousands

4,773,515

22,018

1,513,901

3,'t 14,456

16,600

1,213,379

943,847

94,572

1,584,439

103,039

u5,252
1,068,434

51,062

21,896

138,891

8'16,407

68,404

53,987

836,777
10,013,583

906,994

72,423

205,318

1,212,583

45,040

23,238

9,432,889

23.1

23.2 Credit loss allowance against off-balance sheet obligations

Opening balance

It includes Rs. 142.058 million ( December 3'1,2023: Rs. 167.819 million) in respect of profit / return accrued on Musharaka with SBP under
lslamic Exporl Rerinance Scheme and Rs 74.356 million ( December 31,2023r Rs 42.131 million) in respect of retum accrued on
acceptances from the SBP under various lslamic Refinance Schemes.

Charge for the period / year

lmpact of adoption of IFRS I
Reversals

Amount w tten off
Closing balance

(Unaudited) (Audited)

September 30, Oecember 3'l

2021 2023
Rupees in thousands

54,317

84,574

24 SHARE CAPITAL

Authorised capital

Number of shares

24.1 lssued, subscribed and pald up capital

Number oI sharcs

lUnaudited)
Septembe,30,

2021

(Audited)

December 31,

2023

138,891

138,891

(Unaudited) (Audited)

September30, Decemb6.3'1,

2021 2023

Rupees in lhousands

20,000,000 20,000,000

(Unaudiled) (Audited)

September 30, December 31,

2021 2023

Rupees in thousands

___?.9!!,09!I9q Ordinary shares of Rs. '10/- each

't,555,000,000 1,555,000,000

Fully paid in cash

Balance at beginning ofthe period /year

lssued during the period /year

Balance at end ofthe period / year

15,550,000 15,550,000

1,555,000,000 1,555,000,000 ___-1!t!!,!!0 15 0,000

24.2 The Bank's shares are 100 % ( December 31,2023: 10O%) held by MCB Bank Limited ([4CB) - lhe parent company and its nominee
Darectors.

2,000,000,000

(Unaudited)

September 30,

2024

(Audited)

December 31,

2023



25

26

RESERVES

(Unaudited) (Audited)

September 30, December 31

2024 2023
Rupees in thousands

1,555,808 1,480,108

559,018

996,790

562,283

917 ,825

SURPLUS ON REVALUATION OF ASSETS

- NET OF TAX

Statutory reserves 2,108,345 1,428,486

Note

11.1

Deferred tax on surplus on revaluation of:

- Property and equipment

- Securities measured at FVOCI-Debt

27 CONTINGENCIES AND COMMITMENTS

Guarantees

Performance guarantees

Other guarantees

27.2 Commitments

Documentary credits and sho(-term trade-related transactions

Letters of credit

Commitments in respect of:

Forvvard foreign exchange contracts

Commitments for acquisition of:

lntangible assets

property & equipments

Other commitments

Commitments in respect of forward
foreign exchange contracts

(94,130)

(488,427)

(95,730)

(449,734)

(582,557) (545,464)

-______e73,%1 ______E!84

25,876,075 16,337,475

21.323.416 34.480,690

1,118,638 1,090,328

_____1!!l!.1?e ____1_€9q43

11,308,363

14,567,7't2

6,930,799

9,406,676

25,876,075 16,337,475

'10,881,043 14,814,708

8,676,960 17,780,26527.2.1

269,'133

21 1,069

390,60s

366,865

1,285,211 1 ,128247
21,323,416 34,480,690

6,664,060

2,012,900

10,514,065

7,266,200

27.2.1

Purchase

Sale

8,676,950 17,780,265

25.1 Statutory reserve represents amount set aside as per the requirements of section 21 of the Banking Companies Ordinance, 1962.

(Unaudited) (Audited)

September 30, December 3'1,

2024 2023

Rupees in thousands

Surplus arising on revaluation of:

- Property and equipment

- Securities measured at FVOCI-Debt

Guarantees

Commitments

Other contingent liabilities

27.1

27.1

27.2



27.2.2 Othercommitments

27.3 Othsr contingent liabilitieg

Claims against the Bank not acknowledged as debt

28 PROFIT / RETURN EARNED

Financang

lnvestments in securities

Musharaka arrangements

Deposits with financial institutions

28.1 Profit / return earned recorded on financial assels measured at:

Financial assets measured at amortised cosl
Financial assets measured at fair value through OCI
Financial assets measured at fair value through P&L

29 PROFIT / RETURN EXPENSED

Deposits and other accounts
Musharaka and other arrangements with the State Bank

of Pakistan

Musharaka arrangements with other
financial institutions

Unwinding ot lease liabality against righlof-use asset
Deferred Bonus

30 FEE AND COMMISSION INCOME

Branch banking customer fees

Consumer finance related fees

Card related fees

Credit related fees

Digital banking fees

Commission on trade

Commission on guarantees

Commission on cash management

Commission on remittances including home remittances

Commission on banca takaful

Locker rent

Others

Note

(Unaudited) (Audited)
September 30, Decamber 31,

2021 2023
Rupees in thousands

1,118,638 1,090,328

(Unaudited) (Unaudited)

September 30, September 30,
2021 2023

Rupess in thousands

Commitments to extend financing _-_ll3!,247_

Other than those stated above, the Bank makes commitment(s) to extend credit in the normal course of business including
related parties but these being .evocable commilrnents do not attract any penalty or expense if the facility is unilaterally
withdrawn.

(Unaudited) (Audited)
Septembor 30, December 3l

2021 2023
Rupees in thousands

14.473.732

20,835,7'15

336,129

1,075

35,646,651

12.141,556

12,559,735

485,877

35,454
25.222,622

'15,854.468

9,368,154

35,646,651 25,222.622

19,449,548 11.231.821

1,451,038 550,809

20,183.861

15,461,630
'1,160

1,740,486

269,182

2.510

834,904

222,519

22,912.764 12,840,053

18,109

12.450

249.248

43,637

64,351

139,051

62.410

20,723

34.201

31,621
'18,593

909

16,950

8.706

169.745

15.487

42,665

132,839

59.662

32,266

23,8U
25,07A

17,595

492
695.313 545,350

27.2.2.1

27.2.2.2

27.2.2.1 _____1@21L

These represent commitments that are irrevocable because they cannot be withdrawn at the discretion of the Bank without the
risk of incurring significant penalty or expense.



3't

3'i.1

GAtN / (LOSS) ON SECURTTTES

Realised
Unrealised - Reclassification due to business modeland SPPI assessment
Unrealised - Measured at FVPL

Note

31.1

(Unaudited) (Unaudited)

September 30, September 30,
2024 2023
Rupees in thousands

(46)

56,766 (46)

56,766 __________e9r

Realised Gains . net on:
Federal Government Securities - Sukuk certificates
Shares

32

Rental income
Gain on sale of property & equipments
Fees and charges recovered
Commission on arrangement with financial institutions
Gain on termination of lease liability against right of use assets
Gain on conversion of ljarah agreements

OPERATING EXPENSES

Total compensation expense

Property expense
Rent and taxes
Takafulexpenses
Utilities cost
Security (including guards)

Repairs and maintenance (including janitorial charges)
Depreciation on right-of-use assets
Depreciation

lnfomation technology expenses
Software maintenance
Hardware maintenance
Takafulexpenses
Depreciation
Amoftzation
Neb/vork charges

Other operating expenses
Directors' fees and allowances
Fees and allowances to Shari'ah Board
Legal and professional charges
Takafulexpenses
Fee and subscription
Outsourced services costs
Travelling and conveyance
Repairs and maintenance of vehicles
NIFT clearing charges
Brokerage, commission and bank charges
Depreciation
Training and development
Postage and courier charges
Communication
Stationery and printing

Marketing, advertisement and publicaty

Auditors' remuneration

Entertainment
Others

22.069
11,149

187,564

5,569
7,990

80
428

7,405
'150,101

6,3'19
'15,115

234,341 179.448

72,253
33,950

302,842
360,991

192,U0
451,413
301,344

35,334
28,695

201,067
275,742
167,952
382,080
232,587

251,112
53,865

1,869
91,594

139,996

104,943

643,379

4,976
10,186
32,536

107,799
1,721

124,735
122.417

6,875
23,501
42,931
14,941
10,248
31,002
58,6'19

106,756

35,243
'10,'109

53,069
7 4,434

1,715,633 1,323,457

325,673
36,814

2,015
125,448
151 ,1 54
15'1,523

792,627

13,700
12,166
57,076

150,939

3,779
144,100
171,915

4,810
31,594
37,115
'18,419

16,644

119,097

141.772

74,174

16,448

72,395
122,592

1,248.348 872 098

7,'105,365 5 394,395

OTHER INCOME

(4,181)
(46)

3,348,797 2,555,461



Note

(l,Jnaudited) (Unaudited)

September 30, September 30,
2021 2023

Rupees in thousands

2,371 2.081

________J_.371 2.081

34 OTHER CHARGES

Penalties imposed by the State Bank of Pakistan

CREDIT LOSS ALLOWANCE & WRITE OFFS . NET

Credit loss allowance agaanst cash and balances with treasury banks

Credit loss allowance against balances with other banks

Credat loss allowanca against due from financial institutions

Credit loss allowance for diminution in value of investments

Credit loss allowance / Provision against lslamic financing and related assets

Other credit loss allowance / (write offs)

Bad debts written off directly

Recovery of write offs / bad debts

36 TAXATION

10.1

12.9 560,957

(35)

134,862

3,374.644 3,859,441

(187,466)

84,578

54,317

Current

Deferred (106 ,377)

BASIC AND DILUTED EARNINGS PER SHARE

Profit after taxation

Weighted average number of ordinary shares

Basic and diluted earnings per share

CASH ANO CASH EQUIVALENTS

Cash and balances with treasury banks

Balances with other banks

Overdrawn nostro accounts

3,268.267 3,671.975

3,399,294 3,833,868

Number of shares
- in thousands

1.555,000 1,555,000

Rupees

2.186 2.466

(Unaudited) (Unaudited)

September 30, Soptember 30,

2024 2023

Rupees in thousands

8

I
18,928,13'1

1,410,985

15.384,258

2.776,252

38

20,339,116 18,160,510

(414)

(3,467)

(117)-

560,957



39.1 Fairvaluooffinancial/non-financlalassets

The B.nk.neasures fair values using lhe following fair value hierarchy that reflects the slgnificance ol the inputs used in makinq rhe measurements

Level 1: Fair value measurements using quoted prices (unadjusted) in aclive ma*els for identical assets or liabiiities

Level 2: Fair value measurements using inputs other than quoled prices included within Level 1 thal are observable for rhe .ssets or liability, eilher direcuy
(i.e as prices) or indireclly (i e. derived from prices).

Level3: Fair value measurements using inputlor the asset or liability thal are not based on obsetuable market data (i.s. unobservabte inputs)

The table below analyses lhe financialand nonJinancial assets canisd atfEir valles, by valuation methods For financial assets, the Ban k essontiatty c€rries
its investments in Sukuk and equity securities at tair values. Valuation ot investments is caried oul as per guidetines specified by the 58P. tn case of non-
financial assets, lhe Bank has adopted revalualion model (as per IAS 16) in respect of tand .nd building.

September 30, 2024 (Unaudited)

Carrying value

ln the opinion of the management, the lair value of the remainlng financial assets and linancial liabilities are not significanrty diflerent from the,r carryrng
valuos since these assets and liabiliiies ale either short{erm in narure or re,priced over shor erm.

Levol 2

Rupes. in thoulands
Level 3 Total

125,983,863

28.202 360

1,385 463

On-balance sh66t flnancial instruments
Financial asset! mo.3ured atfairvalue

Federal Govemmenl Securities

Shares

Non-Governmenl Sacurities

125,314,691

569.172

125.314691

669.'172

125,3'14,691

669.172

FlnencialaaEets - diaclosed but not
measured at fair valuo

Fair value of non-flnancialeBssts
Operating property & equipments

(land and building)

2E,202,360

1,385,463

125,983,863

28 202,360

1.385 463

Off-balance sheet financial instruments

Foreign exchanqe conlracls purchase

Foreign exchange contracls sale

On-balance sheet financial instrum€nts
Financial assets me.sured at fair value

Financlal asseta - disclosed but not
mearured atfairvalue

Fair value ofnon-financial assets
Operating prcperly & €qu pments

(land and build nq)

6,654,060 - 6,541,597

2,012,900 - 1,986,947

Docsmber 31, 2023 (Audlted)

6,54'1.597

1986.947

Federal Govern menl Securilies

Pakistan Energy Sukkuks

GOP ljarah Sukkuk

Shares

Non-Government Securities

95,553,982

763.390

Carrying value Level 2

Rupees in thousands

95,563,982

763 390

36,216 930

1,384,421

95,563,982

763,390

L6vel3 Total

96.327,372

36.216 930

1.344.421

96,327,372

36.216.930

1,344,421

Off-balance sheet flnancial instrum€nts
ForeiEn exchanqe contracts purchas€

Foreign exchange contracts sale
10 514,065

7 266,200

10,407,558

7,116.747

10,407,556

7,116,747

The Bank's policy is lo recognise transfers into and out ol the ditlerent lair value hierarchy levels at the date the event or change in circumstances that
caused the transler to occur. There were no transfers between levels I and 2 dunng the period.

39 FAIR VALUE MEASUREMENTS

The fair value of quoted securjties other than those ciassified as held to collecl model, is based on quored markel price Ouored securities classified under
held to collect model are caried at amortised cost

125,983,863

96 327,372



(.) Fin.nclrl inruum.nt h l.y.l I

Finardal instrumsnls Includ€d in lovel 1 conpise ol irvsslmeots ln lisl€d ordlmry shales.

(b) Flnrncld lnrl'um.nt ln l€vol2

Finaocial inslrrmenls lncludod ln l6v6l2 comprise of Sukuks and Fo'wald Erchange Contlacts

lc) Fln.ncl.l lntrrum.rltl ln l.v.l3

Cunsflw, no financial ln3lrumont B classilied in l€vd 3.

V.lu.Oon t chnique. rnd lnpuL u.€d in detormlnrrion olldrv.lrr..

vrlu.tion tschnique. and lnput urrd
Fair valuos ol invastmenis in listsd equlty socurltiss aro valued on lh€ b6sis ol closing quot€d martel pric€s availablo al tho Pakistan Slock
Erchango.

llarah sukurs (GOP
ljarah Sukuks and

Fair values of GoP liarah Sukuks and othsr ljarah Sokuks are derived using ths PKISRV rEtes annolncod by the Financial Ma.ket Associalion
(FMA) through Reuters. These rates d6nol6 an sverage ol quotes recsiv€d lrom saght difforcnl prc-dslined / approv€d dsabrs /broksrs.

Ths valualion has b6en delemined by inErpolalang lh6 mid rales announced by in€ Slals Bank ol Pakisran.

Opratng propery E
eq'ripmenls (land and
building)

Land and buildings are revalusd every lhre€ ysars u6ing protessbnal valo€rs on lhe pamlor Pa0slan Bankeis Associalion. The valuation is based
on lh6ir assossmenl ol mariet valu€ ol tho proporlies.

40 SEGMENT INFORMATION

40.1 Segment details with .ospoci ro business .ctivjti.s
56pto,nbor 30, 2024 (Unaudited)

Rerail Gorpor.t Consumo. Trt!.ury tl..d Oflic.

Rup€er ln Uou!.nd!

Sub-total Elimination

12,733,887

1,314,013

lnlor sogmonl rsvenue - n€l

(13,945,669)

23,552,141

563,067

9.528,782

(s,503,514)

230,381

1.r88,!33

(1,027,260)

12,475

78,606

(73,193)

5,927

16,072,681

(14,126,757)

473,851

(188,646) 12,733,8E7

1,17E,543

27,912 1,314,013

10,169,579 255,649 173.714 11,3,{0 2.119,775 1,017,609 1,{.0:17,900 14,047,900

\7,215,1771Segment direcl epenses

lnbr segmenl expense allocation

(3,68,{,723)

(1.189 906)

(163 343)

(10 978)

(193 536)

\23.072)

(2,4291

(s65)

127.112) \3.174.335) (7 245.4771

(r.506) 1.226.028

(4.674,629)

150,338

117a,321)

1275,177)

(216.60E) (2,994)

(1E.017) 3,221

(2E,01E)

3,99E

(1,9a8,3O7) (7,26,17I)

5,072 (134,E62)

\7.745.4771

\134 462)Credrt loss allowan@ / reversals

Prolil / (loss) beiore lax 5,rr45,28E (198,149) (60,877) r1,570 2,395,155 (925,426) 6,607,561 6 667,561

Cash and bant balances

Nel inlsr segmenl lending

Ole from linancial instilutions

tslamic Finsncing - p6rlormlng

- non'pertormlng

Olhors

Bills payable

Due lo nnancial inslilulions

Deposils & olher accounls

Nel inler segmenl bonowlng

othsrs

Tot!lll.biliris!

5,516,935 30 14,8r 1,460

- 151,146,223

10,691 20,339.116

- 151,186.223

5,140,027 200,657.548 (200,657,5E6)

20,339,116

154.186,223

195,517,561

216,384,791 71,135.037 7,504,06a 79rr 641 179.010.116 22,690,274 497,518,927 (200,657,5a8) 296,861,339

12,253,O25

54,'137

3,043,133

67,683,269 0,974.543 735,570

845,132 47,388

2,606,636 $2,137 59 041

- 2,289,030

- 20,015

10,012,433 15,230,481

89,935,437

966,702

31,433,861

69.935,437

966,702

31,433,861

1.496,519

196,642

204.057,809

9,006,434

8,888,699

53,051,601

3E4,452

46A,750

366,955

5,973,618

155,622

6,199,968

28,560,802

140,849,965

4,244

1,416

6,3E3,964

1.496.519

17,473,412

239.E75.6E1

200,657,5E6

12,721,141

1,490,519

17,473,412

239.675,68!

(200,057,5a8)

s.1E8,533 12,721,144

210,939,503 71,333,186 7,564,945 783,071 175,618,9S9 6,385,380 472,625,0E4 (200,657,588) 271,967,490

5 445 288 (r98.149) (60.877) 11 570 3 39r 117 16.304 894 24 893.843 24,893,843

7A2,404

667

Equrty

Total Equity ll lialititas. 216384,791 71.135.037 7,504.068 794 641 179,014116 22,690 274 197 518.927 296,861.339

Contingencies lt Commiimont 19,812,298 19.342.ortt 0,621 E,675,860 440.202 €,31E,129 46,316,129



Septem ber !0, 2023 (Unau.lited)

Relail Corporate Consumer Ireasury Head Offlca

Rupaes in thousandE

Sub-total Elimination

12,382 569

lnlersegmenl revenue - nel

(9,556,951)

20 465,136

455,831

7,966,807

(6,763,0121

1,426,056

(1,102,591)

15,168

10.124

(36,240)

2.299

12,657,770

(2 263,O?OJ

589.950

(151,241) 12,382,569

{300,243)

59 361 15.626 1 23A 234 1.238.235

11,364,0'16 1,363,126 338,633 6,187 9E4,700 (435,858) 13.620.80,1

(5,554,004)

13,620,E04

(5.554,004)Segmenl direcl expenses

lnlor segmeni expe.se allocalaon

(2,726,163)

(s20.448)

(145,605)

{7.896t

(190,323)

(24,389)

(1,528)

(567)

(20,014)

{1,543)

12.170.371)

954,843

(3646,611) (153501) (214,712) (2,095) (21,557) (1,515,526) (5,554,004)

100 (567,023)

{5,554,004)

7,00s (931) (108) {560.957) (560 957)Provisions / (reve.sal) wrlte ofl

Protii / (oss) beforc lax 7.717.505 U2.602 130,926 3,161 963.143 (1 951.494) 7.505.843 7,505,843

2023 (Audited)

Rupees in thousands

Cash & Bant balances

Net inier segment lending

Due from tnancial instilutions

lslamic Financlng - perfoming

- non-Perlorming

Others

7,E47,678 366,300

54,280

536.668 58.105

1,901,586

1,505

6,151,672

22,332,180

13?,544,302

187,893,070

2,500,000

E8,134,857

1.212,554

20,275,508

2,500,000

88,134,857

1,212,558

20 275,508

4,701,714

179,618,749

30 17,630,507

132,511,302

229

4.274 321

22 332340

132 544 302

(187,893,070)

2,500,000

11 605,428

351,756

3,043,667

66,,t13,865

805,017

3,630,300 6 812,096

199,321,3'14 70,849182 E,438,626 424,435 159,486,905 16,372.313 454.A92775 (a7.A93.070) 266.999 705

2,175,473

202,166

183,r35,643

Bills payabls

Doe lo financlal instilutions

Deposils & otrer accounts

Nei jnier segmenl bonowing

Othels

Torrl lhbiliti.3

10,048,860

20,414,642

38,036,631

1,311,940

562,500

503,837

6,560,455

720,544

421 655

667

fiz,471,329

212,691

2,036

6,926,403

2,175,473

25,813,5{6

204,460,158

1E7,E93,070

12,514,2763 312.028

15,000,000

(167,893.070)

2,175.173

25,813,546

2U,460,154

12,511.276

188,825,310 70,216,093 A,347,336 122,322 15Aj17.023 6,92E,439 432,856,523 (187,893,070) 2,!1,963,453

10,496,004 633.089 91.290 2.113 1.369.882 9,443.874 22,03A,252 22,036,252Equity

Tot.l Equity lt liablliti6s 199,321,314 70,849,182 8,438,626 42.1,435 159,486.905 10,372,313 454,892,775 266 999,705

Conlingencies & Commitments 15,422,5U 17,942,082 6,141 17,7A0.265 757 471 51,908,493 51 908 493

110.2 Segmont deEil! with re3peci to gsographlcal loc.tions

Th€ Aank operates in Pakistan oflV.

/I,I RELATED PARTY TRANSACTIONS

The Bant has relatsd party relationship with its parent company, assocaatas, employ€€ benefit plans and its directors and key management p€rsonnel and rheir cros€ famity

The Bank eniers inlo transactions wilh related parlies in lhe ordinary course of business and on subslanlially lho same lerms as tor comparable transactions with person of
similar standing.

Contributions to slatf reliremenl benefl! plan arc made in accordance Wth the terms of ine conhblrion pran. Remuneration to ihe execurives / ofceG inctuding tinancing
provided to lhem is determined in accordance with lhe terms of their appoinlmonl.

The Chief Execulive and Ihree key management personnel have been provided with Bank,s maintained cars



al.l Th. dslair6 oi t6n5*rions w h rsrat.d pani* and batanc.3 with [n3m 6r. giv6n t€t*

S.d.mh.,

102,116

Olrrcto.r m.n.g.m.dt
p.Eonml

RuF..! h lhou..ndr

kov
Diroctoc m.n.g.m.ni

p.Eonn.l
Rup.es in thoG.nd.

130 085

B.l.m.. rth olhr. b.nk!

Co.ll.g.ncl...nd Commltmonl!

102116 130 085

C€dil lo!! .[ovErEa h€ld againl balan@ wirh orh6r bsnk!
l.l.mlc tn.nchg .nd Elrt d .$!t

Addilion dunng lhe p€riod / y€ar
R6pald duringlho p€riod / y€ar

.95

102,049

29,449
(30,670)

1 877 558

2 031.769
(2,287,181)

97,953

42 950
(29280)

(9 574)

1.829,326

2,782,?9A
(2,734,566)

r5 000

8,531 100 828 1,622,146 15.000 102,0119 1 877 558

c6drr ross arrowanc€ h€daganst lslamc n.ancing 17 9,057

Prop.dy a .qolpm.nl. . C.pli.l wort( ln progr...
Advarco p.Jd agansl purchase of proplrl, 20,000

210 059
20 000

131 992

230.059

R.c.rsbL uftraf t.h6.8 ol mdlt
Roc6iv.bb undd h6. 6mtim€

6.256

1.835

80 603
19995

4 686
6,554

89,597

46,138
11282
22112

11.242

12.875
33 394 8,091 tm,506 24.147 112.o 137,735

o!. to nn.ml.l ln.rftrtlon.

adlition dunng lns p6nod / y6ar

R€ped dunng th6 p6nod / y€ar

O.po.li. md othlr rccountt

Re.orv€d dudng lho P€.iod / y6ar

Wthd.tM dlnng th. pcriod / yoar

Unr6.laod ma.t lo m..k6l lGs m fdwad ior.iqt

Lo5s6 riatilir, .g.iBt nghr3tuse asssl

9.0@.000
61,600,000
(70,600,000)

78.200,000

(69,200,000)

000 000

120633
3,511,122

(3,399,35t)

76,726
239,181

1221,377)

123)

4,504,246
8,2f7,004

(39,r52,888)

1@,227

10,104,304

{10,083,981)
83

66,085

417,279
(406,627)

(11)

995,552

43 412,703

{39.903.801)
(208)

2X2 397 94,507 I 628 366 120633 16 126 4 50,.,246

3 269

4.194

12 28.630
23.2*

1,t,155
3

18,214

29116
32 3r6

1 182 30

1.943 I 30,1

229,g20

3103

119.131

233.023 7.46! 53.463 181509 1,67612 30 63 336

164.691 1,534,913 r 74 196 1 059 660

Fwad .xciang6 contract

Sare

S.pl.mb.r lO, 2024 (Un.udlt.d) Srplomb6r !0, 2023 (Un.udt.d)

212.W2
25,759

186 525
23,226

lrlelor. m.n.g.m.n!
P!r!onn.l

Rup... ln ttou.rnd.

x.v
OiEctoB m...g.m.nt

P.r.onn.l
Rupe3 ln th@..nd.

L.n..cdo.. during lh. p.rlod

Prolil / r.lum o9snsod
O.pEcialion on n9ht.l-u66 r$s.rs

M€lti.g L. lo Oirlctor.
U indi.q ol L46 lialilrty agai.$ ng .of{.€ st56t

433 3,960 1A 3 720

17

433 3 964 271 341 7a 3,737 209 753

396 555
44,A21

300,791

222,353

215,240
34,300

3.4103

13,700

365 16215

1013€7
2 660

6.852 67107

22.632
1,636 191 6 751 135

465,6!! 47,803 365 525 335 323.@2 21 ,'19'l 6,852 171,244

9,700
195.610

7 433

91 021

1354.122

17A,989
114,379

67,355

3,261 991

67,r62
1,809,612
2,59!,012

23,000
51),671

23,643,766
27,6@,306

Onxr i,.lrt.cilofi dudn! th. p.rlod

M..t3SEd€l ltrnutoral,o.r pad
Co.tttxiirr t.id !o p.oviit€nt nnd
R.-inbu!€.i..1 undor hdm Eni[aEa galn .ltt
Proc..dr flm tab ol p.or6lv a 6quiFMt!
Pulth... ot Pr.9€rV e 6qLiPlm.t!
Prrrrn m!.b a!€hrt €xpdrs63 (imlxring ltrE€ [.bilii.s)
Fo.agn ami., punn.$

L.lt r ol Gu.rmils lr.!€rl 2 369

69.677

527 814
458 903 48.090

47 627

2.254,471
3,568

15,000

(6,469)

7 505



42 CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR):

Paid - up capital (net of losses)

Capital Adequacy Ratio (CAR):

Eligible Common Equity Tier '1 (CET '1) Capital

Eligible Additional Tier 1 (AOT 1) Capital

Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets (RWAS):

Credit Risk

l\4arket Risk

Operational Risk

Total

Common Equity Tier 1 Capital Adequacy ratio

Tier 1 Capital Adequacy Ratio

Total Capital Adequacy Ratio

Leverage Ratio (LR):

Eligible Tier-1 Capital

Total Exposures

Leverage Ratio

Llquidity Coverage Ratio (LCR):

Total High Quality Liquid Assets

Total Net Cash Outflow

Liquidity Coverage Ratio

Net Stable Funding Ratio (NSFR):

Total Available Stable Funding

Total Required Stable Funding

Net Stable Funding Ratio

(Unaudited) (Audited)

September 30, December 31,
2024 2023

Rupees in thousands

2',t,812,248 19,673,122

22,839,789

22,839,789

1,895,327

20.568.762

20,568,762

1,477,595

24,735,116 22,046,357

79,830,717

4,334,753

20,957,292

67,578,085

4,124,665

20,9s7,292

105,122,762 92,660,042

22.20%

2',t.73% 22.20%

23.530k 23.79%

22,839,789

331,917,796

20,568,762

283,260,917

6.88% 7 .26%

'109,781,050

83,347,8't 3

84,205,536

50,600,287

131.710/. 166.41%

't87,878,767

125,285,003

175,630,548

't21,O97,477

ftg.964k 145 030/"

21.73o/o



43.1

43 GENERAL

Comparative information has been reclassified, rearranged or additionally incorporated in these condensed interim
,inancial statements for the purposes of better presentalion.

The effect of reclassification, rearrangement, restatemenl in lhe comparative information presented in ihese financial
statements due to adoption of new forms for the preparation of condensed interim financial statements as explained in
note 6.1 is as follows:

Description of item

Right-of-use assets

Lease liabilities

From

Property and equipment

Other liabilities

To

Right-of-use assets

Lease liabilities

Rs in '000'

2,027,79L

2,636,096

To

43.2 The following corresponding figure has been re-arranged for the purpose of comparison

Description

Dec 31,2023
Rupees in
thousandg

From

Balance with MCB for OTC Transactions 55.146 Other Assets

43.3 Figures have been rounded off to the nearest thousand rupees unless otheMise stated

44 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on October 21, 2024 by lhe Board of Directors o,
the Bank.

Chief Financial President,/ Chief Executive Director Director

Balance with
other banks

Nature

Asset

Lia bility


