MCB ISLAMIC BANK LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2026

(Unaudited) (Audited)
September 30, December 31,
2026 2025
Note Rupees in thousands
ASSETS
Cash and balances with treasury banks T 17,139,727 21,000,952
Balances with other banks 8 947,359 2,115,091
Due from financial institutions 9 16,740,996 8,741,090
Investments - net 10 230,666,480 155,824,222
Islamic financing and related assets - net 11 111,149,432 125,389,510
Property and equipment 12 6,434,533 6,270,982
Right-of-use assets 13 2,895,693 2,791,945
Intangible assels 14 1,760,906 1,806,009
Deferred tax assets 15 1,719,538 767,724
Other assets 16 21,717,726 12,590,493
411,172,390 337,298,018
LIABILITIES
Bills payaole 18 1,962,158 8515318
Due to financial institutions 19 15,404,308 22,370,495
Deposits and other accounts 20 349,851,856 268 934 274
Lease liabilities 21 3,651,562 3,505,778

Subordinated debts - -

Deferrad tax liabilities - -

Other liahilities 22 12,074,532 9,204,172
382,944,416 309,530,037

NET ASSETS 28,227,974 27,767,981

REPRESENTED BY

Share capital 23 15,550,000 15,550,000
Reserves 24 3,051,239 2,732,118
(Deficit) surplus on revaluation of assets - net of tax 25 (79,1386) 1,058,123
Unappropriated profit 9,705,871 8,427,740

28,227,974 27 767,981
GONTINGENCIES AND COMMITMENTS 26

The annexed notes 1 to 43 form an integral part of these condensed interim financial statements.
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MCE ISLAMIC BANK LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS AGCOUNT (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEFTEMBER 36, 2026

Quarter Ended Nine Months Ended
July1,2026t0 July 1, 202550 “anuary 1. danuany 4,
2026 to 2025to
September 30, September 30,
2026 2025 September 30, September 30,
= 2026 2025
Note Rupees in thousands

Profit / return earned 27 10,016,778 7,250,761 25,961,515 22,927 839
Profit / refurn expensed 28 5,859,011 3,716,676 15,219,424 12,202,095
Net profit / return 4,447,767 3,534,085 10,742,091 10,725,744
OTHER INCOME
Fee and commission income 29 392,009 328,922 Il 1,107,904 913,365
Dividend income - | (753) 1,554 18,757
Fereign exchange income 250,249 182,550 732,447 397,386
(Loss) ! gain on securities 30 {41,709) 303,088 £0,765 312,214
Net gain / (loss) on derecogniticn of financial ‘

assets measured at amortised cost - - -
Other income 31 88,928 60,382 233,135 146,639
Total other income 689,477 884,190 2,135,805 1,786,361
Total incoma 4,837,244 4,418,275 12,277,896 712,51 2,108
OTHER EXPEMNSES
Operating expenses 32 3,405,352 3,044,836 9,926,1 16 8,620,664
Workers welfare fund 29,269 26,370 66,515 78,972
Qther charges 33 135 458 383 5,403
Total other expenses 3,434,785 3,071,664 9,993,514 8,705,039
Profit before credit loss allowanca 1,402,458 1,346,611 2,084,382 3,807,066
Credit ioss allowance and write ffs - net 34 {60,685) - {441,082) 131,870
PROFIT BEFORE TAXATION 1,463,143 1,346,611 2,325,464 3.675,196
Taxation 35 761,060 692,456 1,729,859 1,972,798
PROF!IT AFTER TAXATION 702,033 654,155 1,595,605 1,702,298

* mm—— RUPEESmermmmmmeias

Basic and diluted earnings

per share 36 0.452 0421 1.026 1.085

The annsxed notes 1 to 43 form A integra! par of these condensed interim financial stalements.
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MCB iSLAMIC BANK LIMITED
CONDENSED INTERIM STATEMENT OF COMPRERENSIVE INCOME (UNAUDITED)
FOR THE NINE MONTHS PERIOL ENDED SEPTEMBER 30, 2070

Giuaiter Ended Nine Months Ended
Januay 1, January 1,

July 1, 2026 to July 1, 2025 to

o e
September 30, September 30, s e eleste
2025 2025 September 30, September 30,
. 2026 2025
Rupees in thousands

Profit after taxation for the verigd 702,083 654,155 1,595,605 1702,593
Other comprehensive (fass) ! ncome
ltems izt may bo oclassified io nrafit sng loss

account in subsequent periods:
Maverent in deficit on revaluation of debt

investinents through FVZC- nat of tay {398,633) (95,854) (1,135,842} {545,480)
floms that will not be reciassifiad to profit and loss

account in subsaquent periods:
HMovament in surolus on revaluztion of equity investments .

through FYOCI- net of tax - - - “
Totai cemprehenzive income fof (e pericd ] 03450 588291 453,603 1,166,918
The annexed notes 1 to 43 form an integral part of these condensed intarim financial statements.

-
r MW
Chief Financial CHizer ProsidenSi§iwb\EXacutive Diractor Director Direcior



MCE IBLAMIC BANK LIMITED
CONDENSED INTERIM STATEMENT GF CHANGES IN EQUITY (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMZER 30, 2026

Surplus / {deficit) on

tatuto: revaluation of .
.Shjm, Sttiony Unappropriated Total
Capifai Reserve Proparty and profit
fvestments s
Equipment

Rupees in thousands
Balznce as at December 31, 2024 (audited) 15,550,002 2,276,220 1,052,128 458,601 6,602,057 25,946,006

Total comprehensive income for the
nine months period ended September 30, 2025

Profit aftar taxation for the nine months period ended Septernosr 30, 2025 - T| < z 3 | 1,702,298 1,702,398
Ctiher comprehensive (loss) / income - net of tax - ‘, - (545,480) i {645,480)

- - (545,480) = 1,702,398 1,156,918

Transfer to statulory reserve - 340,480 - - (340,480) -
Transfer from surplus on revaluation of property and equipment

to unappropriated profit in raspect of incremantal

aapresiation - net of tax - - - (1,566) 1,568
Balance as at September 30, 2025 (unauvditad) 15,550,00C 2,616,700 513,848 457,033 7.9€5,543 27,102,924

Total comprehensive income for the three months period ended - e
December 31, 2025

Profit after taxation for the three menths panod endad !
December 31, 2025 - | - - - 577,082 577,092

Otner comprehensive (loss) / income - net of tax - - (117,986} 205,951 - 87,985
- - (117,986) 205,951 577,092 665,057
Transfer to st2tutory reserve - 115,413 - e (115.418) -
Transfer from surplus on revaluation of property and equipment
* 10 unapproprated profit in respect of incremental
depreciation - net of tax - - = (623) 523 -
Balance as at December 31, 2025 (audited) 15,550,000 395682 662,461 8,427,740 27,767,981
Toral comprehensive income for the
nine yanaths peried endéed Septamber 30, 2026
#rofit after Laxaron for the nine months period endec Seplembar 30, 2026 | 5 2 - - 1,595.605 1,595,605
Crher comprehensive loss -net of tax - - ] (1,135,612) - - (1,135,812)
(1,135,612) - 1.585,805 45€,993
Transfer to statutory reserve - 319,121 - 3 (319,121} -
Transfer from surplus on revaluation of property and equipmsnt
te unappropnated profit in respect of incremental
depreciation - net of tax - - - (1,647) 1,647
Batance as at Seplember 30, 2026 {unaudited) 15.550,000 3,061,239 (739,950) 650,814 9,705,871 28,227,974

Tne annexed notes 1 to 43 form an integral part of these condensed interim financial statemants,

ZLlb BN e

Ghief Financial Officér Presiden Direcior Director Director




MCB ISLAMIC BANK LIMITED
COMDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE NINE MONTHS PERICD ENDED SEPTEMBER 30, 2026

Note
CASH FLOW FROM CPERATING ACTIVITIES
Profit before taxaticn
Less: Dividend income

Adjustments

Net profit / return

Depreciation on property and equigment 32
Depreciation on right-of-use assels 32
Depreciation on ijarah assets under IFAS 2

Amortization 32
Unwinding of liability against right of use assets 28
Credit loss allowance and write offs - net 34
Gain on sale of property and equipmeant 31
Gain on termination of lease liabiiity against right-of-use asset

Unrezalised loss / (gain) on revaluation of FVTPL securities 30
Realisec gain on sale of securities - net 30

(Increase} / decrease in operating assots
Cue from financial institutions

Securities classified as FVTPL

Islamic financing and related assets

Other assets (excluding advance taxation)

Increase / (decrease) in operating liabilities
Bills payable

Due to financial institutions

Deposits

Qther liahilities (excluding current taxation)

Payment against ROU asset

Profit / return received

Profit / return paid

Income tax paid :

Net cash generated froin operating activities

CASH FLOW FRON INVESTING ACTIVITIES

Net investment in securities classified as FVTOCI and amortised cost

Dividends received

Investment in ptoperty and equipment - 12.2
Proceeds from sale of property and sguipment

Investment in intangible assets 14.1
Net cash used in investing activities

CASH FLOW FROM FINANCING &ACTIVITIES

Payment of lease liakility against right-of-use asset 21
Net cash used in financing activities

{Decrease) ! increase in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period 37

September 30,
2026

September 30,
2025

Rupees in thousands

3,325,464 3,675,196
(1,554) (16,757)
3,323,910 3,658,439
{11,087,065) (11,038,010)
663,361 590,604
720,993 563,481
267,989 262,482
137,456 77,302
344,974 312,266
{441,082) 131,870
(45,236) (815)
(15,209) ;
224,444 {19,301)
(285,209) {292,913)
{2,514,584) (9,413,034)
(6,190,674) (5,754,595)
{8,000,000) (1,241,137)
435,227 {410,188)
14,309,336 6,445 743
{3,619,340) (593,452)
3,125,223 4,200,966
(3,553,160) (9,498,529)
{6,788,489) (18,955,133)
80,917,582 28,245,509
2,668,448 (1,062,468)
73,244,381 8,729,379
70,178,930 7,175,750
20,418,407 22,420,196
(14,587,325) (13,063,181)
(1,399,436) (2,070,262)
74,610,576 14,462,523
(77,582,578) (9,899,443)
1,554 18,757
(570,973) (1,283,218)
65,386 1,555
(369,442) (483,701)

{7%,455,053)

(11,648,050)

(1,008,721)] |

(772.350)]

(1,603,721) (772,350}
(4,853,198) 2,042 123
22,942,091 19,076,604
18,083,893 21,118,727

The annexed notes 1 to 43 forn: an integral part of these condensed interim financial statemants.
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MCB ISLAMIC BANK LIMITED

NOTES TO AND FORAMING PART OF THESE CONDERSED
INTERIM FINANCIAL GVATEMERTS (UNAUDITED)

FOR THE NINE MONTHE PERICD ENDED SEPTEMBER 30, 2026

1.1

1.2

1.3

14

3

24

1y
b

2.3

2.4

STATUS AND NATURE OF BUSINESS

MCB lslamic Bank Limited (the Bank) was incorporated in Pakistan on May 15, 2014 as an unlisted
public limited cempany under the Companies Act, 2017 (previously Companias Ordinance, 1984) to
carry out the business cf an islamic Commercial Bank in accordance and in conformity with the
principles of islamic Shari'ah and in accordance with regulations and guidelines of the State Bank of
Pakistan. The Securities and Exchange Commission of Pakistan granted "Certificate of
Coummencement of Buisiness” to the Bank on January 30, 2015. The Bank is a wholly ocwned
subsidiary of MC& Bank Limited (MCB)

The State Bank of Pakistan (SBP) granted a "Ceitificale of Commencement of Banking Business" to
the Bank on September 14, 2015 under Section 27 of the Banking Comipanies Ordinance, 1962. The
Barik formally commenced operations as a scheduied Islamic Commercial Bank with effect from
October 15, 2015 upon receiving notification in this regard from SBF under section 37 of the State
Bank of Pakistan Act, 1856. Currently, the Bank is engaged in corporate, commercial, consumer,
micro finance, investment and retail banking activities.

The Bank is operating through 320 branches including 2 sub branches in Pakistan (December 31,
2025: 323 branches including 2 sub branches). The Registered office of the Bank is situated at 59
Block T, Phase ll, DHA, Lahore Cantt and Principa! Office 15 situated at 14-A Main Jall Read,
Gulberg, Lahore.

Pakistan Credit R'ating Agency (PACRA) has maintained the Bank's medium to long-term rating to
"A+" and short-tenn rating as "A1" with improvement in outlock from "stable" te "positive”.

BASIS OF PRESENTATION

The condensed Interim financial statements have been prepared in conformity with the format of
interim financiai stetements prescribed by the State Bank of Pakistan (SBP) vide BPRD Circutar No.
2 dated February 08, 2023.

The Bank provides ﬁnéncing through Shari'ah compiiant financing products mainly through
Murabaha, Istisha, Salam, ljarah, Diminishing Musharaka and Running Musharaka. The Bank aiso
pravides refinance facilities under various refinance schemes of thé State Bank of Pakistan including
Islamic Export Refinance Scheme.

The purchases gnd sales arising under these arrangements are not reflected in these concensed
irterim financial-statemants -as such kut are restricted to the: amount of faciiity actually utilised and
the appropriate porfion of profit thereon. The income on such Islamic financing is recognised in
accordance with the principles of islamic Shar'ah and in accordance with regulations and guidelines
of the State Béni-‘; of Fakistan. However, income, if any, received which does not comply with the
principles of Islamic Shari'ah is recognised as charity payable if so directed by the Shari’'ah Board of
the Bank. ' ‘

The condensed interim financial statements are presented in Pak Rupees, which is the Bank's
functional and presentation currency of its primary econemic environment.

The condensed interim financiai statements have been prepared under the historical cost convention
except that certaln classes of property and equipment are stated at revalued ameunts, investments
classified at fair vaille through profit and loss and fair value through other comprehensive income
and foreign exchange ceatracts are measured &t fair value.




3.4

3.2

3.3

3.4

STATEMENT CGF COMPLIANCE

These condensed inlerim financial statements have been prepared in accordance with the

accounting and reporting standards as applicable in Pakistan for interim financial reporting. The

aceounting and repcrting standards as applicable in Pakistan for interimn financial reporting comprise

of:

- International Accounting Standard 34 “Interimi Financial Reporting” issued by the International
Accounting Standards Beard (IASB) as are notified under the Companies Act %017;

- lslamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants

of Pakistan as are notified under the Companies Ast, 2017, |

- Provisions of and direclives issted under the Banking Cempanies Ordinarjce, 1962 and the
Companies Act, 2017; and i
; \

. Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange
Commission of Pakistan (SECP). | ’

Whenever the reguirements of the Banking Companies Ordinance. 1962, the Companies Act. 2017
or the directives issued by the SBP and the SECP differ with the requirements of IAS 34, IFRS or
IFAS, the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 and
the said diractives, shall prevail. ‘ : i .

The SBP has deferred the applicability of International Accounting Standards 40. ‘'investrnent
Property' for Banking Companies through BSD Circular No. 10 dated August 26, 2002. The SBP
through BPRD Circular No. 04 of 2015 dated February 25, 2015 has also deferred the applicability of
Islamic Financial Accounting Slandard-3 for Profit and Loss Sharing on Deposits [(IFAS-3) issued by
the Institute of Chartered Accountants of Pakistan (ICAP) and notified by the SECP, vide their SRO
No. 571 of 2012 dated June 12, 2013 for Institutions offering Islamic Financial Services (1IFS)
Accordingly, the requirements of.these standards have not been considered in the preparation of
these condensed interim financial statements ‘

The disclosures rmade in the condensed interim financial statements have been |limited vased on &
format prescriced by the SBP vide BPRD Circular No. 02 of 2023 dated February 09, 2028 and IAS
24 "Interim Financiat Reporting”. The cendensed interim financial stalements do not include all the
information.and Gisctosures required in the audited annual financial stalements, and should be read
in conjunction with the audited annuai financial statements for the financial year ended December
81, 2025¢
i |

The SBP has adopted reguirements of IFRS 9 along with the application instrucjions through BFRD
Circular No. 07 of 2022, cated April 13, 2023, howsver through BPRD Circuler Letier No. G1 of 2025,
dated January 22 of 2025, SBP allowed istamic hanking institutions to foilew Isfamic Financial
Accounting Standards (IFAS) 1 & 2 where applicable and continue existing acodunting practices for
Revenue Recognition from !slamic products until further instructions. f this ralaxation had not been
granted by the 8BP, the relained earnings at 31 December 2025 would have bBsen iowerad by Rs
19089 million rei of tex. The current period's profit after tax would have been Higher by Rs 81 837
million excluding any Effective Profit Rate (EIR} impact.

The Bank maintains the general provisicn, over and zbove _theECL for'Stage 1 and Stage 2
exposures, which is aliowed to be maintained by SBP vide BPRC Circular Letter'Mo. 01 dated
January 22, 2025 up to December 31, 2028. W s ' i



3.5

3.6

Standards, interpreiations of and amendmenis to accounting and reporting standards that
are effective in the current period

EIR requirements of IFRS $ have become applicabie from January 01, 2026 pursuant to relexations
earlier provided by the SBP. Accordingly, the Bank has adopted EIR from 1 January 2026. However,
the impact of adoption of EIR is not material.

Other than mentioned above, there are certain new and amended standards, issued by IASB,
interpretations and amendments that are mandatory for the Bank's accounting periods beginning on
or after January 7, 2026 but are considered not to be relevant or do not have any material effect on
the Bank's operations and therefore are not detailed in these condensed interim financial statements.

Standards, interpretations of and amendments to approved accounting standards that are not
yet effective

Thre following new standard will be effective from the date mentioned below:

Effective date
fannual periods
beginning on or

after)

- 'IFRS 18 — Presentation and Disclosure in Financial Statements January 01, 2027

CRITICAL ACCCGUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these condensed interim financial
statements are the same as that applied in the preparation of the audited annual financial statements
for the year endsd December 31, 2025. i

MATERIAL ACCCUNTING POLICIES INFORMATION

The material accounting policies and metheds of computation adopted in the preparation of the
cendensed interim financial statements are consistent with those applied in the preparation of the
audited annual financial statements of the Bank for the year ended December 31, 2025 except for
changes discussed below:

Calculation of profit /return earned and profit / return expensed

Profit income and expense are recognised in statement of profit and loss account using the effective
profit rate. The ‘effective profit rate’ (EIR) is the rate that exactiy discounts estimated future cash
payments or receipts through the expected iife of the financial instrument to:

- the gress carrying amount of the financial asset; or

- the amortised cost of the financial liabilily;

- the caicuiation of the EIR includes trarisaction costs and fees and points paid or received that
are an integral part of the £IR. Transaction costs include incremental costs that are directly
atiributable to the acquisition or issuz of a financial asset or finansial liability.

In calculating profit income and expense, the EIR is ‘appiied to the gross carrying amount of the
asset (when the agset is not credit impaired) or to the amortised cost of the liability. However, for
financial assets that have become credit impaired subsequent to initial recognition, profit income is
calculated by applying the EIR to the amortised cost of the financial assst. If the asset is no longer
credit-impaired, then the calculation of profit income reverts to the gross basis. For financial assets
that were credit-impaired on initial recognition, profit income is calculated by applying the credit
adjusted EIR to the amortised cost of the asset. The calculation of profit income does not revert to a
gross basis, even if the credit risk of the assét improves.

FINANCIAL KISK MAMNAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with
those disclosed in the financial statements for the year ended December 31, 2025,



9.1

CASH AND BALANCES WITH TREASURY BANKS

In hand

Note

- local currency
- foreign currencies

With the State Bank of Pakistan in
- local currency current account
- foreign currency current acceunts
cash reserve account

special ca
USD clear

With National B
- local currenc

Less: Credit loss
balances with
Cash and balan

BALANCES WI

In Pakistan
- current accag
- deposit acca

Cutside Pakista
- current acco

Less: Credit los

other banks
Baiarices with of

DUE FRCM FIN

Musharaka arral
Wakala placem
Bai mu'ajjal
Less: Credit los
from financial

sh reserve account
ng accouni

ank of Pakistan in -
y current account

s allowance held against cash and
treasury banks

ces with treasury banks - net of credit loss alowance

TH OTHER BANKS

unts
unts

n
unts

s allowance held against balances with

ther banks - net of credit loss alowance

ANCIAL INSTITUTIONS

ngements
ents

s ailowance held against due
institution

Due from financial institutions - net of credit loss allowance

Particulars of c¢redit loss allowance

Domestic
Performing

{Unaudited)

Sepiember 3¢,

2026

{Audited)
December 31,
2025

Rupees in thousands

5,330,555 4,243,186
683,965 574,649
6,014,520 4,817,835
9,273,933 14,565,898
551,735 417 664
653,990 463,017
63,408 113,429
1,274,133 1,024,110
578,083 595,751
17,140,669 21,003,594
(942) (2,642)
17,139,727 21,000,952
65,660 28,301
1,314 11,997
881,250 2,075,897
948,224 2.116,195
(865) (1,104)
947,359 2,115,091
13,500,000 5,500,000
3,241,138 3,241,138
9.1 (142) (48)
16,740,996 8,741,090
(Unaudited) (Audited)

September 30, 2026

December 31, 2025

Credit loss

Fl
K g allowance held

Due from Fls

Credit loss
allowance held

Stage 1 16,741,138 (142)

Rupees in thousands

8,741,138

(48)

16,741,138 (142)

8,741,138

(48)
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10.1

INVESTMENTS

Investments by type:
FVTPL

Non Government securities
Shares

FvOCI

Federal Government securities

Amortised cost

Federal Government securities

Total Investments

FVTPL

Nen Government securitics

Shares
FVOCI
Federal Government securities

Amortised cost

Federal Government securities

Total Investments

September 30, 2026 (Unaudited)

Cost/

; Credit loss Surplus / -
Amortised lloWatice (Deficit) Carrying Value
cost
Rupees in thousands
1,470,000 - (7,217) 1,462,783
281,001 - (73,122) 207,879
1,751,001 - (80,339) 1,670,662
196,883,002 - (1,541,563} 195,341,439
196,883,002 - (1,541,563} 195,341,439
| 33,654,379 - . 33,654,379
33,654,379 - - 33,654,379
232,288,382 230,666,480

- (1,621,902)

December 31, 2025 (Audited)

Cost/
= Credit loss Surplus / .
Amortised g (Deficit) Carrying Value
cost
Rupees in thousands
670,000 : -~ (7,009) 662,501
1,516,228 : 151,113 1,657,341
2,186,228 ” 144,104 2,330,332
| 124,462,003 ; 824,296 125,286,389 |
124,452,093 . 824,296 125,286,389
28,207,501 ; . 28,207,501 |
28,207,501 = I 28,207,501
154,855,822 4 968,400 155,824,222




111

11.2

11.3

11.4

1.5

-
o

11.8

ISLAMIC FINANCING AND RELATED ASSETS - NET

Performing

Non performing

Total

{Unaudited) (Audited)

{Unaudited)

(Audited)

(Unaudited) (Audited)

September 30, December 31, September 30, December 31, September 30, December 31,

2026 2025 2026 2025 2026 2025
Mote Rupees in thousands
Murabaha 114 24,309,133 24,072 546 46,450 46,456 24,355,589 24,112,002
Musawamah 1452 2,204,716 1.458 171 - - 2,204,716 1,458,171
Istisna 11.3 10,000,483 15,468 818 414 460 414,460 10,414,943 15,884,278
Salam 99,994 99.928 -1 - 99,984 99,598
ljarah 1.4 2,201,775 2,136,623 1.424 1,424 2,303,199 2,138,047
Running Musharaka 11.5 23,144,785 40,075,104 353,211 353,211 28,497,897 40,428,315
Diminishing Musharaka 11.6 42,344,654 40,320,601 1,519,584 1,652,934 43,864,238 42,453,535
Staff finance 117 2,152,277 1,916,402 - - 2,152,271 1,916,402
Wakala finance 300,000 11,950 - - 300.000 11,950
Forced Qard 6,860 27,440 - 6.860 27 440
Forced PAD - Inland - 240,000 - - - 240,000
islamic financing and related =
assets - grass 111,864,673 126,328,653 2,335,135 2448485 114195813 128,777,138
Less. Credit loss allowance 11,10 (AR
- Stage 1 (189,137) (Z07.717) - z (189,137) (207.717)
-Slage 2 (42,112) 1324,242) - - (42,112) (324,242)
- Stage 3 - - (2,176.588) (2,213,124) {2.176,588) (2.213,124)
- General {642,545) (642.545) - - (642 ,545) (642,545)
{873,793) (1,174,504)  (2,176,588) {2,213,124) (3.050,381) (3,387,628}
Islamic financing and related assefs "
- et of credit loss allowance 110,990.885 125,154,149 158,547 235,361 111,149,432 125,389,510
(Unaudited) {Audited)
Septeraber 30, December 31,
2026 2025

Murabaha

« Murabaha financing
- Murabaha inventory
Advances against Murabaha financing
Advances against Llurabaha financing - lslamic Export Refinance Scheme (IERS)

tusawamah

- Musawamah Financing
Musawarnah financing undai 1ERS
Deierred Musawaman income

- Musgawamah inventary

Istisna

- lIstisna financing

- istisna inventory

- Advances against Igtisna financing

- Advances against Istisna financing - Islamic Export Refinance Scheme (IERS)

ijarah financing and related assets

- Net book valug of assets in ljarah under IFAS 2
- Advances against ljﬁrah

Running Mucsharaka

- Rurning Musharaka financing
Running kusheraka finencing - Islamic Export Reflaance Scheme (IERS)

Dirrnishing Musharcka

Diminishing Musharaka financing
Advances agsinst Diminishing Musharaka financing
- Diminisning Musharaka - Islamic Long Nerm Financing Facitity {ILTFF)
Iiminisruing Musharaka under 38F's iFRE
Advance against Diminishing Musharaka urder SEP's IFRE
- Dirninishing Musharaka under istamic Temporary Economic
Refinancirg Facility (ITERF) for Plant and Machinery

Staff finance

Staff vehicle finance under Dinnishing iMusharaka

Staif Solar Finance i

Siaff housing finange under Diminishing iusharaka
- Effect of discounting siaff subsidized finance

Particuiars of istareic Fnancing and related assets - gross
|

I lecal cusrency
In fareign currency

Rupens in thousands

12,332,005 11,510,042
11,717,387 12,351,930
306,197 187,030

- 70,000
24,355,589 24,119,002

1,878,366 1,462,075
19,845 23,300
(43,498, (27.204)

350,001 =

2,204,716 458,171
1,302,307 5,049,377
1,705,615 1,446,949
6,741,209 9,362,952
544,915 25,000

10,414,943 15,884,276 _
2,107,442 1,511 505
195,751 626,542
2,303,189 2.12B.047

27,340,497 30,321,315
1,157,000 2 107,000
__28437,907 40478515

38,370,128 35,495,855
2,247,762 756,047
1,286,642 1,459,802

110,835 1579
1,848,801 2,054,252

43,864,236 __ 42453535

1.116,375 899,046
24,249 18,566
2,540,371 2,251,158
(1.628,718)  (1.262,46%)
2082 277 1.916,402.
114,109,813

128,777,138

115466619 1287774968
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12

12.2

13

14

141

{Unaudited) {Audited)

September 30, December 31,
2026 2025
PROPERTY AND EQUIPMENT Note Rupees in thousands
Capital work-in-progress 121 1,045,856 453,960
Property and eguipment 5,388,677 5,817,022
6,434,533 6,270,982
Capital work-in-progress
Civil works 286,340 131,147
Advance to suppliers and contractors 432,901 159,265
Electrical and computer egquipment 326,615 163,548
1,045,856 453,960
{Unaudited) {Unaudited)
September 30, September 30,
2026 2025

Rupees in thousands
Additions to property and equipment

The following additions have been made to property and equipment during the period:
Capital work-in-progress - net of transfers to property and equipment 480,296 825,605

Property and equipment

Building on freehold land 5 6,556

Leasehold improvements 18,476 64,762

Furniture and fixtures 8,196 16,215
Vehicles 6,506 -

Electrical, office and computer equipment 57,099 173,844

90,677 261,377

570,973 1,086,982

Disposal of property and equipment

The net book value of property and equipment disposed off during the period is as follows:

Furniture and fixtures 428 165
Electrical, office and compuier equipment 12,698 123
Vehicles 8,024 -
21,150 288
(Unaudited) (Audited)
September 30, December 31,
2028 2025
RIGHT-OF-USE ASSETS Rupees in thousands
Caost at the start of period / year 6,328,541 5,057,777
Accumulated Depreciation (3,536,696) (2,701,959)
Net carrying amount at the start of period/ year 2,791,945 2,355,818
Additions during the peried / year 324,741 1,270,864
Depreciation charge for the pericd / vear (720,993) (834,737)
Net carrying amount at the end of the pericd / year 2,895,693 2,791,845

INTANGIBLE ASSETS

Capital work-in-progress 893,817 915.852

Computer software 861.089 840,157
1,750,906 1,805,009
{Unaudited) (Unaudited)
September 30, Septemnber 30,
2026 | 2025

Rupees in thousands
Additions to intangible assets

The following additions have been made to intangible assets during the period:

Capital work-in-progress 261,053 358,944
Directly purchased ! 108,389 5,451

369,442 365,395
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(Unaudited)

(Audited)

September 30, December 31,

2026 2025
16 OTHER ASSETS Note Rupees in thousands
Profit / return accrued in local currency 11,053,428 5,510,320
Advances, deposits, acvance rent and other prepayments 1,959,041 1,652,760
Advance taxation (payments less provisions) 376,318 428306
Branch adjustment account =
Clearing and settlement accounts 6,432,282 4,020,626
Receivable under home remittances 5,005 10,759
Un-realized mark to market gain on forward foreign exchange contracts = 24,458
Acceptances 22 1,694,347 753,997
Qinhers 202,445 211,180
21,722,864 12,612,408
21,722,864 12,612,406
Less: Credit loss allowance held against other assats 16.1 (5,138) {21,913)
Other assets - net of credit loss allowance 21,717,726 12,590,493
16.1 Credit loss allowance heid against other assets
Advances, deposits, advance rent and other prepayments 16.1.1 5,138 21913
16.1.1 Movement in credit loss allowance held against other assets
Opening balance 21,913 75,125
Reversal during the peried / year {16,775) (53,212)
Closing balance 5,138 21913
17 CONTINGENT ASSETS
Thers are no contingent assets of the Bank as at Septamber 30, 2026 (December 31, 2026: Nil).
18 BILLS PAYABLE
In Pakistan 1,962,158 5,615,318
1,962,158 5,515,318
19 DUE TO FINANCIAL INSTITUTIONS
Secured
Musharaka with the State Bank of Pakistan -

Islamic Export Refinance Scheme (IERS) 875,698 1,905,153
Investment under - Islamic Long Term Financing Faciity (ILTFF) 1,286,618 1,458,627
Investment under - islamic
Temporary Economic Refinancing Faciiity (ITERF) for Plant and Machinery 1,937,314 2,181,118

investment under Islamic Refinance Facility for
Storage of Agriculture Produce {IFFSAP) 15,634 21,065
Investment under - Sharia'h Compliant

Open Market Operations 11,003,918 -
Investment under - islamic ;

Financing Facility for Renewable Energy (IFRE) 118,424 188,042
Total secured 15,242,406 5,755,005

Unsecured
Musharaka arrangements with financial institutions - 16,247 596
Musharaka arrangements with other institution 161,902 190,196
Overdrawn nestro accounts L e 177,698
Total unsecuied 161,902 16,615,490
15,404,308 22,370,495




20 DEPOSITS AND OTHER ACCOUNTS

[ September 30, 2026 (Unaudited) [ December 31, 2025 (Audited)
In local In forei H i
oresgn Total n local In forelgn Total
currency currencies currency currencies
Rupees in thousands
Customers
Current depesits - non-remunerative 93,716,833 5,745,510 99,462,343 78,228,783 3,558,868 81,787.651
Savings deposits 1C2,800,274 1,291,730 104,092,004 94,547,723 1,107,542 98,655,265
Term deposits 52,521,669 2,563,364 55,085,033 32,722,422 2,622.396 35,244,818
Others 20,287,589 - 20,287,589 11,157,301 = 11,157,301
269,326,365 9,600,604 278,926,969 216,656,229 7,188,806 223,845,035
Financial Institutions
Current deposits - non-remunerative 264,231 20 264,251 281,387 375 292,262
Savings deposits 70,503,386 250 70,503,636 44 682,977 - 44,682,977
Term deposits 157.000 - 157,000 114,000 o 114,000
70,924,617 270 70,924,887 45,088,864 375 45,089,239
340,250,982 9,600,874 349,851,856 261,745,093 7,189,181 268,934,274

{Unaudited) (Audited)
September 30, December 31,

2026 2025

2 LEASE LIABILITIES 3 Note Rupees in thousands
Oustanding amount at the start of the period/ year 3,505,778 3,018,262
Addition during the period / year 809,531 1.270,864
Lease payments . (1,008,721) {1.227,862)
Unwinding of lease liability 344,974 444 514
Outstanding amount at the end of the period / year 3,651,582 3,505,778

21.1 Liabilities Qutstanding
Not later than one year 888,513 862,749
Later than one year and upto five years . 2,062,328 2,119,958
Over five years 700,721 523,071
Total at the year end 3,651,562 3,505,778

22 OTHER LIABILITIES
Profit / return payable in local currency 221 2,522162 2,263 951
Profit / return payable in fereign currencies 49,347 20,433
Accrued expenses ' 1,486,757 1,444 597
Unearned income 95,280 104,856
Actentances 16 1,694,347 753,957
Branch adjustment account 3,579,839 296,654
Advance receipt against isiamic financing and related assets 44,848 - 84,135
Charity fund halance 51,376 21,844
Security deposits against ljarah financing 984,030 808.566
Clearing and seftlement accounts - 953,509
Withholding tax, Fedzrai Excise Duly and otirer payable 45,420 56,335
Unrealized mark to market loss on forward foreign exchange coniracts 69,017 -
Workers Welfare Fund 222 674,727 808,212
Credit loss allowance against off-balance sheet obligations 223 58,745 143,959
Others 716,599 1,533,024

12,074,532 9.204,172

221 W inciudes Rs. 36.325 million (December 31, 2025: Rs. 55 783 million) in respect of profit / return accrued on Musharaka with SBP under
Islamic Export Refinance Schame and Rs 66.745 millien (December 31, 2025: Rs 59.645 million) in respect of return accrued on acceptances
from the SBP undier various lslamic Refinance Schemes.

22.2 The Supreme Court of Pakistan, vide its order dated November 10, 2018, held that the amendments intreduced by the Federal Government
for the levy of Workers Welfare Fund (WWF) were not lawful. The Federal Board of Revenue has filed review petitions against this order,
which are currertly pending.

In light of these developments and the pending review petitions, the judgment may not currenily be trezted as conclusive. Accordingly. the
Bank has maintained its provision in respect of WWF.
{Uraudited) (Audited)
September 30, December 31,

: 2026 2025
22.3 Credit loss allowance against off-balance sheet obligations Rupess in thousands
Cpening balance 143,259 84,271
(Reversal) / charge for the period / year { (85,214]] \ 59,688 |
(85,214) 59,688

Closing balance L . 58,745 143,859




23

231

23.2

24

241

25

26

251

26.2

(Unaudited) (Audited) {Unaudited) (Audited)

SHARE CAPITAL Soptember 30, December 31, September 30, December 31,
2026 2025 2026 2025

Authorised capital Number of shares Rupees ir thousands

Ordinary shares of Rs. 10/- each __.2,000,000,060 _ 2,000,000,000 20,000,600 20,000,000

Issued, subscribed and paid up capitai

Balance at beginning of the period / year 1,555,000,000  1,555.000,000 15,550,000 15,550,000
Balance at end of the period / year 1,555,000,000 _ 1.555,000.000 15,550.000 15,550,000

The Bank's shares are 100% ( December 31, 2025: 100%) held by MCB Bank Limited (MCB) - the parent company and
its nominee Directors.

{Unaudited) {Audited)
September 30, December 31,
2026 2025
REEERVES : Rupees in thousands
Statutory reserves 3,061,239 2,732,118

Statutory reserve represents amount set aside as per the requirements of section 21 of the Banking Companies
Ordinance, 1962.

(Unaudited) (Audited)
September 30, December 31,
2026 2025
SURPLUS ON PEVALUATION OF ASSETS Note Rupees in thousands
- NET OF TAX
Surplus arising on revaluation of:
- Property and equipment 781,876 785,407
- Securities measured at FVTOCI - Debt Securities (1,541,563) 824,296
- Securities measured at FVTOCI - Equity secuiities 101 - -
{759,587) 1,609,703
Deferred tax on surplus on revaiuation of:
- Property and equipment (121,162} (122,946)
_ Securities measured at FVTOCI - Debt Securities { 801,613 (428,634)
680,451 (551,580)
(79,136) 1,058,123
CONTINGENCIES AND CORMMITMENTS
Guarantees i 26.1 45,666,666 39,390,813
Commitments 26.2 82,937,772 75,307,013
Other contingent liabilities 26.3 223,621 159,195
128,828,069 114,857,021
Guarantees
Performance guaraniees 16,546,947 16,137,217
Other guarantees x 28,719,719 23,253,596
45,666,666 39,390,813
Commitments
Documentary credits and shori-term trade-related transactions
Letters of credit 24,550,246 22,375,731
Commitments in respect of:
Forward foreign exchange contracts 26.2.1 57,244,892 50,748,434
Extending credit (irrevocable) 26.2.2 582,016 1,825478
Commitments for acquisition of:
Intangible assets 391,908 251,823
Property and equipment 168,615 105,547

82,937,772 75,307,013




26.2.1

26.2.2

26.3

26.3.1

26.3.2

27

27.1

28

(Unaudited) (Audited)
September 30, December 31,

2026 2025
Commitments in respect of forward Rupees in thousands
foreign exchange contracts
Purchase 30,942,672 26,551,486
Sale 26,302,320 24,196,948
57,244,992 50,748,434

These represent commitments that are irrevocatie because they cannot be withdrawn at the discretion of the Bank
without the risk of incurring significant penalty or expense.

Other than these, the Bank makes commitment(s) to extend credit in the normal course of business including related

parties but these heing revocable commitments do not attract any penalty or expense if the facilities are unilaterally
withdrawn.

(Unaudited) {Audited)
September 36, December 31,
] 2026 2025
Other contingent lizbilities Note Rupees in thousands
Ciaims against the Bank not acknowledged as debt 26.31 223,631 159,195

These mainly includes claims against the bank are pending before the courl. Based on legal advice and / or internal
assessments, management is confident that the matters will be decided in the Bank’s favour and the possibility of any
adverse outcome is remote. Accordingly, no provision has been made in the condensed interim financial statements.

The Income Tax Department has amended the deemer assessment for Tax Year 2019 and Tax Year 2020 and
disallowed certain expenses, resulting in a tax impact of Rs. 529.07 million (2025: 425.51 miliion). The Bank has filed
appeals, which are pending at various appellate forums. The management is confident that the disallowance will be
reversed by the appeliate authorities. Accordingly, no provision has been recognized in the condensed interim financial
statements. The Tax Authority has initiated proceedings under Sections 161 and 205 of the Income Tax Ordinance, 2001
for Tax Year 2019 and raised an arbitrary demand of Rs. 16.179 million (2025: Rs. 16.179). The Bank has filed an appeal
before the Commissioner Inland Revenue (Appeals) against the said demand. The managemeant believes that the
demand is unjustified and expects a favorable outcome. Therefore, no provision has been made in the condensed
interim financial statements.

(Unaudited) (Unaudited)
September 30, September 30,
2026 2025
PROFIT / RETURN EARNED Rupess in thousands
Financing 11,022,959 9,323,114
investments in secunties 14,484,374 13,434,287
Musharaka arrangements with financial institutions 398,906 127,923
Deposits with financial institutions 527 2,485
IFRS 9.adjustment for staff loan - notionai 54,749 40,030
25,961,515 22,927,839
Profit / return earnied recorded on financial assets measured at:
Financial assets measured at amortised cost 13,814,175 12,163,388
Financial assets measurad at FVOCI 12,084,625 10,764,352
Financial assets measured at FVTPL 62,715 99
25,961,515 22927 839
PROFIT / RETURN EXPENSED
Deposits and other accounts 12,730,219 9,568,181
Musharaka and other arrangements with the State Bank
of Pakistan 1,015,102 750,866
Musharaka arrangements with other i
financial instituiions 1,115,521 1,546,674
Musharaka arrangements with other institutions 10,935 21,743
Unwinding of lease liability against right-of-use assets 344,974 312,266
Deferred bonus 2,673 2,365

15,218,424 12,202,095
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FEE AND COMMISSION INCOME

Branch banking customer fees
Consumer finance related fees

Card related fees (debit and credit cards)
Credit related fees

Digital banking fees

Commission on trade

Commission on guarantees

Commission on cash management
Commission on remittances including home remittances
Commission on banca takaful

Locker rent

Others

GAIN / {LOSS) ON SECURITIES - NET

Realised
Unrealised - measured at FVTPL

Realised gain on:
Federal Government Securities - Sukuk certificates
Shares

Net gain on financial assets maasured at FVTPL:

Designated upon initial recognition

OTHER INCOME

Gain on sale of property and equipment
Fees and charges recovered
Commission on arrangement with financial institutions

Gain on termination of lease liability against right of use assets

Gain on conversion of ijarah agreements

OPERATING EXPENSES
Total compensation expense

Property expense

Rent and taxes

Takaful expenses

Utilities cost

Security (including guards)

Repairs and maintenance (including Janitorial charges)
Depreciation on right-of-use assets

Depreciation

Information technology experses
Soitware maintenance

Hardware maintenance

Takaful expenses

Depreciation

Amortization

Network charges

Other operating expenses

Directors' fees and ailowances

Fees and allowances to Shari'ah Board
l.egal and professional charges
Takafui expenses

Fee and subscription

Qutsourced services costs

Travelling and conveyance

Repairs and maintenance of vehicles
NIFT clearing charges

Brokerage, commission and bank charges
Deprecialion

Training and development

Postage and courier charges
Communication

Stationery and printing

Marketing, advertisement and publicity
Auditors' remuneration

Entertainment

Others

(Unaudited) (Unaudited)
September  September 30,
30, 2026 2025
Note Rupees in thousands
17,110 14,943
20,011 22,736
522,061 339,336
11,521 27,384
163.939 101.523
169,288 164,094
90,588 76,052
26,864 39,014
14,723 47,710
42,222 52,891
27,667 25,578
1,910 2,104
1,107,904 913,365
30.1 285,209 292,913
10.1 {224.444) 19,301
60,765 312,214
1,846 5912
283,363 287,001
285,209 292,913
60,765 312214
60,765 312,214
45,236 815
17,751 6,823
150,504 134,010
15,209 -
4,435 4,991
233,135 146,639
4,687,186 3,932,004
83,654 132,359
40,808 37,578
328,053 314,359
520,076 490,703
214,615 236,320
720,993 563 481
431,361 386,733
2,339,560 2,161,533
405,254 311,716
168,686 80,501
4,260 4,948
213,723 182613
127,456 77,302
193,363 150,440
1,122,742 807,520
3,906 7,800
14,890 13,551
51,893 52,695
180,578 186,068
1,145 3,112
212,601 189,219
399,879 268,455
5,877 6,580
50,344 42,554
53,067 38,710
18,277 21,258
15,740 22,678
51,873 49,809
149,240 175,898
124,205 141,406
191,397 209,283
16,448 16,636
68,273 80,914
161,995 192,981
1,776,628 1,719,607
9,926,116 8,620 664
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Note
OTHER CHARGES

Penalties imposed by the State Bank of Pakistan

CREDIT 1.OSS ALLOWANCE AND WRITE OFFS - NET

Credit loss allowance reversal against cash and balances
with treasury banks
Credit loss allowance against balances with other banks
Creadit loss allowance reversal against off
balance sheet obligations
Credit loss allowance against due from
financial institutions
Charge against general provision
Credit loss allowance reversal against Islamic
financing and related assets 11.10
Credit loss allowance (reversal) / charge against other assets
Recovery of write offs / bad debts

TAXATION
Current

Prior years
Deferred

BASIC AND DILUTED EARNINGS PER SHARE

Profit after taxation

Weighted average number of ordinary shares

Basic and diluted earnings per share
CASH AND CASH EQUIVALENTS

Cash and balances with treasury banks 7
Balances with other banks 8
Overdrawn nostro accounts

(Unaudited) (Unaudited)
September  September 30,
30, 2026 2025

Rupees in thousands

18,088,893

833 5,403
883 5403
(1,700) 2
(239) (2,219)
(85,214) (32,450)
93 (1)
- 377,586
(337,247) (168,594)
(16,775) (42,454)
{441,082) 131,870
1,451,426 2,092,750
- 523,766
278,433 (643,718)
1,729,859 1,972,798
1,595,605 1,702,398
1,555,000 1,555,000
Rupees
1.026 .1.095
17,140,662 19,232,046
943,224 2,191,605
- (304,924
21,118,727
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38.3

FAIR VALUE MEASUREMENTS

The fair vaiue of quoted securiies other than those classified as Ireld to collect model, is based an quotad market price.

Ir the opinion of the managemeant, the far value of the financial assets excluaing investment measured at FVTPL and FYOC! and financial
liabilites are net significantly different from their canying values since these assels and liabilities are cither shortterm in nawre or are frequently
repriced.

Fair value of financial / nen-financial assets

The Bank measures fair valves using The Tollowing fair vaiue hierarchy that reflects the significance of the inputs used in making the
measurements:

Level 1+ Fair value measurements using quoted prices (unadjusted) in active markets for identical assels o liabilities. Financial instruments
included in Level 1 comprise of investments in listed ordinary shares and sukuks.

Level 2: Fair value measuremants using inputs other than quoted prices included within Level 1 that are observable for the assets or liability,
gither directly (i.e. as prices) or indirectly (Le. derived from prices). Financial instiuments included in Level 2 comprise of Sukuk Bonds and
forward Exchange Contracts and non financial assets comprise of iand and buildings.

Level 3: Fair value measurements using input for the asset or fiabilily ihat are not based on observabie markel data (i.e. unobservable inputs).
Currenty. no financial instrurnent 1 classified in level 3.

Fair value of non-financiai assets

Certain caiegones of property and equipment (land and buildings) are carried at revatucd amounts deterrnined by professional valuers based on
iheir assessment of the market values. The valuations are conducted by the valuation experts appointed by the Bank which are also on the panel
of tne State Bark of Pakistan.

The table helow analyses financizi instrumentis measured at the end cf the reporting petiod by the level in the fair value hierarchy into which the
fair value measurement is categorised:

September 30, 202§ (Unaudited)

Carrying

e Level i Level 2 Lovel 2 Tetal
Rupess in thodsands
Cn-bzlance sheet financial instruments
Financial assets measured at fair value
Inveslments
Federal Government Securilies 195,241,439 [ 144,204.138 51,137,301 [ 195,341,439
Shares 207 879 207,879 - 1 ' 207,879
Non-Governmert Securilies 1,462,783 I - 1,462 785 ' - { 1,462,783
197,012,101 144,412,017 52,600,084 - 197.012101

Financizl acsets - disciosad but not

measured at lair value
Investments - amortised cost . 33654379 - 33,654,370 . - 33,654 379
Fair value of non-tinancial azsets

Propaty and equipment (iand and huildings) 2,155,135 & 2,455 1us e 2,155,135
OfH-balarice sheet financial instruments

Foreign exchange conyracts purchase 203,242 672 453,126 - 45% 126
Tcreign exchange contracls sals 28,302,320 - 381 624 - 381824

December 31, 2025 (Audited)

Carrying

Level 1 Lever 2 Level 3 “otal
value 3
Rupees in thousands

On-balance sheet financial instruments
Financial assets measured at fair value
investmante”
Federal Governmant Sacuries 125,286 389 58,249,970 [ 29,035,469 % - Ji 1280280389
anaies 3 1,667 341 1667341 = - l 16687241
Non-Governmernt Securitiss #62,991 =il GE2 901 |] : | 662,891

127,616 721 7,917 261 39,399,460 - 127 616,721
Financial assols - disciosed but not

measured at fair value

Invesiments : . 28,207,501 - 2B8.2G7,501 . 28,207,501
Fair value of non-financizl assets
Pronerty and equipment (iand and buildings) 2185202 : 2,185,242 | - 2 165,292
Oti-balance sheet financial instruments
Foreign exchange contracts purchase 26,551,486 - 248 735 249,735
Foreign exchange contracis saic 24,146,948 - 274492 274195

The Bank's'policy is (o recognise transfers into and cut of ihe diferant fair value hierarchy lavsle at the date the evene of charige in circurnstances
that caused the transfer to ocrur. There wera no transfors between levels 1 snd 2 during the paried.
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Valuation techniques and inputs used in determination of fair values

ltem Valuation techniques and input used

Quoted equity Fair value of investments in listed equity securities and sukuks are valued on the basis of closing quoted market prices available al
investments and the Pakistan Stock Exchange.

sukuks

other ljarah Sukuks) |dealers/ Linkers.

ljarah Sukuks (GOP|Fair vaiues of GoP ljarah Sukuks and other ljarah Sukuks are derived using the PKISRV rates announced by the Financial Market
liarah  Sukuks  and|Asscciation (FMA) through Reuters. These rates denote an average of quales received from eight different pre-defined / approved

equipment (iand and|valuation is based on their assessment of market value of the properties.
buildings)

i

[Foreign exchange The va'uztion has been determined by interpolating the mark-to-market currency rates announced by the State Bank nof Pakistan.
coiifracts
Pioperty and|Land and buildings are revalued every threc years using professional valuers on the panel of Pakistan Banker's Association. The

SEGMENT INFORMATION

Begment details with respect to business activities

The segment znalysis with rasnect to business aclivity is as follows:

September 30, 2026 (Unaudited)

Rotail Corporate  Censumer F:f:r::e Treasury  Head Office  Sub-total Elimination Total
Rupees in thousands
Statement of Profit and
Loss Account

Net profit / return {6,920,382) 6,556,471 1000,398 9,062 10,225,679 (129,134) - 10,742,091 10,742,091
Inter segment revenue - net 15,173,528  {6.026,520) (605,333)  {6,375) (9,555,675) 1,020,374 (0) (0)
Other income 755,256 236,804 23,180 - 947,764 172,861 2,135,805 - 2,135,805
Total Incorne 9,008,402 766,755 418,242 2,687 1617708 1.064 101 12,877,236 12,877 896
Segmeni direct expenses (8,543,841) (263,502) {205.565) {276) (83 976; (782,254)  (9,933.514) (9.993,514)
Iriter segment éxpense allocation " 1693528 19,918 28,818 29 5393 (1747,687) :
Tolal expenses (6,800,312) (26€,584) (267,847) (247) (76,583) {2529.941)  (9,993514) 9,993,514)
Credit loss allowance / (reversal) (25,097) 402,984 (3.589) 2,246 1,848 62,712 441,082 - 441,082
Profit / (loss) before tax 2,132,993 903,135 146,806 4,686 1,540,971 (1,403,12b) 3,325,464 - 3,325,404
Statement of financial position
Cash and bank balances 6,552.573 - . 30 11428823 5,660 18,087,086 18,087,086
Investments - - - 230,658,430 - 230,56€.480 . 230,666,480
Met inter segment landing 244,279,780 - - 5.253 - 14,757,085 259,042,126  (259.042,128)
Due from financial institutions - - - - 16,743,996 - 16,740,956 - 16,740.996
Islamic Financing - perfarming 72.257,856 76,562,313 10686718 - - 1,433,998 110,990 885 110,990,885

- nen-perferming 54,158 43213 51,174 “ - “ 158,547 - 158,547
Others 8434012 2192489 437 354 70 8,063,696 15 900,763 34,528,396 - 34,528,395
Total Asseis 282,028,376 78,708,027  11,175.246 5353 266,899,095 31.307.516 670,214,518 (259,042 128) 411172330
Bil's payable 1,962,158 . - - - . 1,962,158 1,962,158
Due to financial institutions 199,980 4,169,651 - - 11,003,918 30./59 15,404,308 15,404,308
Deposits and other accounts 269,951,977 16,911,538 445,787 - 62,542,086 467 349,851,856 - 349,851,856
Net inter segment borrowing % 55,003,539 9,703,336 - 193,333,253 - 255,042,126  (259,042.125) -
Others 7,781,271 810,163 871,317 667 21,330 6,235,346 15,726,094 - 15,726,094
Total Liabilities 279895386 77,894,892 11028440 667  266.900,587 5,266,572  641986,544  {259,042,128) 382944416
Equity 2,132,993 903,135 146,806 4,686 (592) 25,040,946 28.227 974 - 28,227,974
Totai Equity and Liabiiities 7820283719 78,798,027 11175246 5453 266,699.995 31,307,518 670,214,518 (250,042 128) 411,172,390
Contingancies and Commitments 47132508 73.858,275 31775 - 57,264 932 660,578 728,826,008 128,828,069




September 30, 2025 {Unaudited)

Retail Corporate  Consumer F:';::r:?)e Treasury  Head Office  Sub-total Elimination Total
Rupees ir: thousands
Statement of Profit and
Loss Account
Net profii / return (6,713.683) 6,328,662 866,525 55,742 8,670,790 517,688 10,725,744 - 10,725,744
Inter segment revenue - net 13,881,219 (6,323,408) (510,301)  (49,701) (7,771,597) 764,788 +
Other income 777,457 225,824 23,026 4,730 753,627 1,597 1,786,361 = 1,786,361
Total Income 7,944,993 231,198 379,250 19,771 2,652,820 1284073 12,512,105 . 12,512,105
Segment direct expenses (4,764,690 (190,303) (206.259)  (2,603) (8.175)  (3.493.009)  (8,705,039) - (8,705,039)
Inter segment expense allocation (1,460,624) (13,142) (26,212) (243) (1,927) 1,502,248 - - -
Total expensas 18,225,314) (203 445) (232,571)  (2,846) (50,102)  {1,990,761)  (8,705,039) - (8,705,039)
Credit loss allowance / (reversal) 17,915 (301,100 (16.428) - 2217 165,526 {131,870) - (131,870)
Profit/ (loss) before tax 1,737,594 (273,247) 130,251 16,925 2,604,935 (547,162) 3,675,196 - 3,675,196

December 31, 2025 (Audited)

Rupzes in thousands

Statement of financial position

Cash and Bank balances 5413556 - - 20 17,674,114 28,343 23,116,043 - 23,116,043
Investments = = - - 155,824,222 - 155,824,222 . 155,824,222
Net inter segment lending 179,328,117 - - - - 0,604,978 189,023,095  (189,023,095)
Due from financial institutions - - - - 8,741,090 - 8,741,090 - 8,741,080
Islamic Financing - performing 24045164 86,319,938 8.814,937 588,646 = 3385464 125,154,149 - 125,154,149
- non-performing 27614 155,023 52724 - z - 235,361 - 235,361
Others 3,836,215 1,251,727 355.234 50,169 3,047,292 15,686,516 24,221,153 - 24,227,153
Total Assets 212/650,666 89,726,688 9222895 635,845 185286718 28795301 526321113  (189,023,005) 337,298,018
Bilis payable 5,615,318 - - - E . 5,515,318 . 5,515,318
Due to financial inslitutions 180,195 5,755,006 - - 16,425,294 - 22,370,495 - 22,370,495
Ceposits and other accounts 202,075,777 21,744,501 908,468 - 44 703,797 1,731 268,934,274 - 268,934,274
Nat inter segment borrowing = 61,397.728 7.246.808 618,682 119759817 - 189,023,005  (189.023.085)
Others 3,386,945 656,041 867,305 66.? 77007 7,721,215 12,709,950 - 12,709,950
Total Liabiiities 211,168,235 89,553,276 9022641 619,349 180,466,686  7.722,948 498,553 132 (109,023,095) 309,530,037
Equity 1,482,430 173413 200,255 19,496 4,820,026 21,072 361 27,767,981 - 27,767,981
Total Equity and Liabilities. 212,650,665  83.726689 0222890 538845 185286711 28795307 526,321,113  (189.023.085) 337,298,018
Contingencies and Commitments 37,067,545  26.660,817 22,855 7 50,748,434 357,370 114,857.011 - 114,857,021

RELATED PARTY TRANSACTIONS

The Bank has related party relatienship with its parent company, associates, smployee benefit plans, its directors and key managemant personnel and their
clese family members.

The Bank enters into transactions with related parties in the ordinary course of business and on supstantially the same terms as for comparable
transactions with person of similar standing. Contributions to staff retirement benefit plan are made in accordance with the terms of the contribution plan.
Remuneration to the executives / officers including financing provided to them is determined in accordance with the terms of their appointment.
Remuneration to the execulives / officers is determined in accordance with the terms of their appointment. =

The Chief Executive and three key management personnel have been provided with Bank’s maintained cars.



41.1 The details vl transacnons with related parfies and balances with them are given below:

Sep 30, 2026 Dec 31 2025

Key manage- Gither related Key manage-

Parent Directors ment i Parent Directers ment
parties
personnel personnel

Rs, In thousands Rs. In thousands

Other related
parties

Balances with other banks
In current accounts 82,391 - - - 57 476
In deposit accounts

82,391 - = - 57476 - = -

Credit loss allowance held against balance with other banks 12 - - = 508

Islamic financing and related assets

Opening balance = 583 110,410 2,000,129 - 6,982 94 610 1,590,654
Addition during the year - 43,159 80,845 850,784 - - 88,880 2,321,910
Repaid during the vear 5 (2.502) {36,350} (1.662,410) - (6,399) (73,080) (1,912,435)
Transfer in / {ouf) - net - - (2,052) - - -
Closing balance = 46,240 162,853 1,188,503 - 583 110,410 2,000,129

Credit loss allowance heid against Islamic financing - 13 40 5,481 : - 25 7,363

Creditloss allowance held against islamic financing = = = 5 z =

Fixed assets - Capital work in progress

Advance paid against purchase of property 20,000 - - = 20,000 - - -

Right-of-use asset 130,437 - - - 203 652 - - -
£0.437 - - = 223 652 = - =

Other asseis

Profit recevable = 247 8618 17.697 - - 7.088 31,218

Commicsion recervable = o = = .

Prepaid expenses - - 400 23,044 - - 500

Receivable under scheme ol merger 11,282 = = - 11,282 = -

Receivable under home remittance 5,005 = - = 10.760 =

Other recewvable 12,013 = = =

Unrealized mark ta market gain on forveard exchange contract - - - - - - -
28300 247 9,018 40,741 22042 = 7,588 31,216

Due to financial institutions

Opening balance 8,747 596 - . = 5 i = S
Addition duting the year 167,844,416 - - - 105,742,424 - - -
Repaid during the year (176,592.012; - - - (96,994 ,828) - - -
Closing balance - - - - 8,747,596 - - -

Deposits

Opening balance - §5,703 117,530 760,267 2 52,720 107,131 3,633,162
Addition dunng the year - 2,862,008 326,807 17,455,235 - 4,081,665 566.290 21204 844
Withdrawn during the year - (2,834 470) {304.588)  (15,233,045) - (4,078,682) (554,338)  (21,519,350)
Transfer in / (out) - net = (35,8035) (6.954) (399) = = (1.553) {2,558,389)
Closing balance - 47,436 132.795 2,981.858 - 55,703 117,530 760.267

Other Liabilities

Profit payable - 1,193 711 3,489 80,670 311 7 4283
Accrued eapenses - - - 42922 - - - 53,501
Acceptances - o & = = 3 . =
Unearned income - = - 2652 £ - - 2373
Unrealized mark to market loss on forward exchange contract - - -

Lease hability against right-of-use asset 167 857 = = = 240,021 = = =
Meeting fee payable tn Direclors - - 184 - -
Other payable - = - - 2977 - = -
167,857 11903 711 39063 323,668 505 717 60,157

Contingencies and Commitments
Letter of Cradit = = = 646,029 - - - 651,380

Letter of Guarantee 123,629 - - 2,021,080 137,913 = = 1,825,539

Forward sxchange contract
Purchsse 1,401,350 = z L 1,120,840 : - 5

Sale 1,396,000 - - 2 = = g 4

Unrealized loss on forward exchange contract - net 7,433 - - - 5 L = L

Sep 30, 2026 Sep 30, 2025

K - &
ey manage: Other refated Key manage-

Parent Directors ment itidia Parent Directors ment
ersannel P rsonnel
parsonnel pe!

Rs. In thousands Rs. In thousands

Qther related
parties

Transactions during the year

Income
Profit{ retum earned - 1,434 5,911 158,407 - 182 7.082 123,517
Commission income - - - 45,292 - - - 57,221
Rental income = i * 2 = >
Other ncome - 10 78 - = 24 - -

- 1.444 5,988 203,699 = 208 7,092 180,73

Expense

Profit { retum expensed 323,858 5,610 6,384 26,458 211,222 5929 6,037 40,035
Takaful exvense - - - 206,077 = =

Security expense = = =
Depreciation on nighl-of-use assets 71,662 - o - 74868 & = =
Unwandiing of lcase liabilty against right-of-use asset 23216 - - - 31542 - - -
Rent and taxes - - -

Meeting fee to Directors - 8,908 - - - 7.800 - -
Utility and other aperaling expenses of shariah branch - - - - - - - -
Other expense 10,336 - = 983 2,017 - -

425,072 14.516_ 5.384 233,518 319,659 13,729 6,037 165,543

Other transactions during the year

Fee paid - 9,100 - - - 7,800 -
Managerial remuneration including bonus paid - 72537 286,294 - - 82,169 259,151 -
Contribution paid to provident fund - - - 234,905 - - - 195.410
Re-imbursement under Home remmittance payments 2,312,534 - - 2 3,985,191 - - -
Proceeds under scheme of merger - - - -
Proceeds from sale of fixed assets - 58 211 - - 40 - -
Purchase of fixed assets o = % - = - -

Disbursement made against aavance salary - = - - - -

Repayment made against advance salary - - B - - L - -
Payment made against expenses (including lease hiability) 120,431 - - 218,585 106,486 - - 330
Foreign currency purchase 33,473,587 - - - 28,875,033 - - -
Fureign currency salg 39,050,372 - - - 28,556,191 -
Letter of Credit issusd - - - 3,099,103 = - 555,102
Letter of Guarantee issued 2,552 = = 324,883 7451 3 - 196 000

Format of Annual Financial Statements
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CAPITAL ADEQUACY, LEVERAGE RATIO AND LIQUIBITY REQUIREMENTS

Minimum Capital Requirement (MCR):
Paid - up capital {net of lcsses)
Capital Adequacy Ratio (CAR):

Eligible Common Equity Tier 1 (CET 1) Capital
Eligible Additional Tier 1 (ADT 1) Capital

Tota! Eligitle Tier 1 Capitai

Eiigible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets (RWAs):
Credit Risk

Viarket Risik

Cperatioral Risk

Totatl

Gommon Equity Tier 1 Capital Adequacy Ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio

iLeverage Ratio (LR):
Elgibie Tier-1 Capital
Total Exposures
Leverage Ratio

Liquidity Coverage Ratio (LCR):
Total High Quality Liguid Assets
Tetal Net Cash Outflow

Liquidity Coverage Ratio

Net Stable Funding Ratic (NSFR}:
Total Available Stable Funding
Total Required Stable Funding

Net Stabie Funding Ratic

GENERAL

{UInaudited)

September 20,
2026

(Audited)

December 31,

2025

Rupeses in thousands

15,550,000 18,550,000
26,546,204 || 24903849

‘ L .
26,546,204 24,903,849
801,744 2,258,324
27,347,948 27,162,183
116,172,766 || 111,004,758
17,552,228 9,593,524
34,615,196 34 615,196
162,340,151 185213478
15.77% 16.04%
15.77% 15.04%
15.25% 17.50%

26,546,204

24,903.849

459,576,578 389,825,057
5.78% 8.39%
1€0,580,374 134,890,843

102,228,513

$8,796,908

157.08%

138.53%

T 294,911,932 214,965,789
142,577,564 147,014,785
146.22%

206.84%

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

DATE CF AUTHORISATION FOR ISSUE

Trnese condensed interim financial statements were author

Direclors of the Bank.

£

Chis Financial Dﬁi)-;z/ " Presidem ATl

Director

ised for issue on Cciober 20, 2026 by the Board of

o p 1A _

Clirector



